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Checked.....checked and re- 
checked. At each step in the production 
of YOUNGSTOWN drill pipe, casing, 
tubing and line pipe, responsible in- 
spectors, armed with complete authority 
and working in entire independence of 
the manufacturing department, make sure 
that every specification is rigidly main- 
tained. 


THE YOUNGSTOWN SHEET 
AND TUBE COMPANY 


Manufacturers of Carbon and Alloy Steels 


General Offices - - YOUNGSTOWN, OHIO 


Youngstown’'s Pipe is distributed by -- 

THE CONTINENTAL SUPPLY COMPANY, Dallas, Texas 
CONTINENTAL EMSCO CO., INC., 30 Rockefeller Plaza, 
New York City 
REPUBLIC SUPPLY CO. OF CALIFORNIA, Los Angeles 
THE YOUNGSTOWN STEEL PRODUCTS CO., Dashwood 
House, Old Broad Street, London, E. C. 2, England. 


Sheets; Plates; Tubular Products; Conduit; Tin Plate; 
Bars; Rods; Wire; Nails; Unions; Tie Plates and Spikes. 
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IN THIS ISSUE Coming Events 


Jan. 11-15—American Road Builders’ 


FEATURE ARTICLES Assn., Highway Exhibit and 
x Pe Convention, New Orleans. 


“ ” Jan. 11-15—Society of Automotive 
A Refiner Looks at the “Iowa” Plan Engineers, Book-Cadillac Hotel, 


Regulation of Natural Gas Industry To Be Sought Detroit, Mich. 


. 12-—Meeting of the Basin Chap- 
GENERAL NEWS ter, A.P.L. 


Wildcat Christmas Jinks . 12—Mining & Metallurgical So- 


Pipe Line from Texas Proves Unfounded Rumor ciety of America, New York. 


Wilshire to Build Polymerization Plant - 16-24—First International Con- 
sumers Petroleum Exposition, 


Unions Charge Shell with Labor Violations Convention Hall, Detroit, Mich. 


Reiber Describes Reflection Patterns . 8-10—Kentucky Petroleum Mar- 


‘ : ae keters Assn., Tenth Annual 
Bushnell Made Sales Manager for Daniel Orifice Fitting Co. 8 Meeting, Brown Hotel, Louis- 


Oil Sales Near 1929 Peak ville. 


L. P. St. Clair Hit by Auto . 23-25—Ohio Petroleum Market- 


G. P. Appoints Beck Assistant Purchasing Agent prartayy cepesision Font 


Ickes Stands Pat on Lease Rules Deshler-Wallick, Columbus, O. 
Three Los Angeles Basin Areas Being Leased . 23-25 — Wisconsin Petroleum 


ae é Assn., Annual Convention and 
El Segundo Activity Continues Equipment Show, Plankington 


Shell Starts New 10 Sections Well Hotel, Milwaukee. 


Nelson Sets Pipe in Torrance Well . 24-25—Iowa Petroleum Assn., 
Des Moines, Iowa. 


. 24-26—Assn. of Hi Of- 
Third Wildcat at Coquile ficials of North Bt nn 


Associated to Deepen McGonigle No. 12 stra ese “ha 


Lawndale Revived by Success in El Segundo 


Drilling Report - Fee 

: : March 17-19—American Association 
Terry Subleases Old Kern River Property of Petroleum Geologists, 22nd 
3 4 ; Annual Convention, Biltmore 
California Production Hotel, Los Angeles. 
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Electrically-driven mud pumps on the Home Ranch 
Lease, Petroleum Securities Co., Fillmore area. 


This Should Interest You .. . 


The above photograph pictures one of the most modern electrically driven Mud 
Pump installations in Southern California fields. t' 
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Carefully planned for efficiency, safety and accessibility of controls, this outfit P 
is showing a splendid performance record. The drillers are especially enthusi- ¢ 
astic over the complete flexibility of the quiet, dependable electric motors. g 


The equipment consists of two 6x16 Wilson Snyder Mud Pumps, each driven a 
through V-belt drive by a 3-phase A. C. motor with specially designed control, 
€i, shown in the foreground. 


vey the ite 


Complete details and operating costs are available. 
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SOUTHERN CALIFORNIA EDISON COMPANY LTD. Ww 
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ITH the coming of the first of the year. which 

nowadays means the opening of a new Congress- 
ional session, the oil industry is again face to face with 
the problem of how to avoid the innumerable new taxes 
which undoubtedly will be suggested as a means of 
raising new revenue to pay the costs of this adminis- 
tration, which, at best, can hardly be considered an 
economical one. 


With the Revenue Act of 1936 imposing a tax on 
undistributed profits, which has unquestionably been 
responsible for the greater dividends of the steel, auto- 
motive and other industries, the smaller producing 
companies have already had unfortunate experiences, 
but the larger companies have not thus far been forced 
into unsound financial practices. The reason for the 
favorable position of the larger companies is simple, 
and can be traced directly to the provision of the Reve- 
nue Act which allows the depletion deduction of 27.5%. 


However, there is a decided feeling that the deple- 
tion allowance will not be left alone. There is a posi- 
tive feeling, in spite of the fact that a member of the 
House Ways and Means Committee pointed out, in a 
paper read before the annual meeting of the Independ- 
ent Petroleum Association, all the reasons for the con- 
tinuance of the depletion allowance, that the next Con- 
gress will take away that allowance and make the oil 
companies pay taxes as other industriés must—without 
allowances for anything. 


One of the reasons for this feeling is that more taxes 
will admittedly have to be raised. If more taxes must 
be raised, they must be raised from some source. Ev- 
ery other industry is paying taxes without a depletion 
allowance—hence, in order to avoid taxes upon them- 
selves, these other ndustries will look about them to 
see of there isn’t some way to raise taxes on the other 
fellow, and if they do look around, they very definitely 
will discover, if they don’t already know, the depletion 
allowance for the oil industry. The result will be ob- 
vious. In a nice, gentlemanly way, the lobbies for the 
other industries will suggest that here is a vast gold 
mine of taxes that has been overlooked. “Mr. Con- 
gressman, let’s tax the oil companies without a deple- 
tion allowance, and then we won’t have to tax my in- 
dustry, already groaning under an almost insupportable 
tax load, any more.” 
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That line of reasoning is logical. That line of reas- 
oning will undoubtedly be seen somewhere ‘in the dis- 
cussions of new sourcés of taxation. It is the same line 
of reasoning which, in California, led to the defeat of 
the chain store tax legislation. 


The campaign against the chain store tax is recent. 
Certainly every one ‘in the oil business remembers that 
one of the main cries of the chains was that they were 


‘ being taxed, while the oil companies were not. They 


pointed out the alleged unfairness of such taxation, and 
they won their case. Why, in the case of the depletion 
allowance, won’t the other major industries of the Unit- 
ed State point out the same thing—that they are being 
taxed to the hilt, while the oil companies are escaping to 
the extent of 27.5%. 


It is a matter of considerable moment to the industry, 
and if the industry is wise, it will bend every effort to 
present, in an honest and straightforward way, all the 
reasons for the necessity of the depletion allowance. 
There are many such reasons. The oil industry is con- 
stantly using up its stock in trade, and there is no way 
to replace it except to go out and find new sources. 
There is not one whit of salvage in the oil industry. The 
oil industry cannot pick up -'-ed oil and gasoline, re- 
refine or re-manufacture it, and sell it as new. Other 
industries can re-work their products and come out 
with an entirely and completely new product. It 
doesn’t matter how many times steel is cast or forged, 
melted up, and cast or forged again. If an automobile 
has served its useful life and is junked, that automobile 
is practically 100% recoverable as raw material for 
another automobile. Where would you go to look for 
something to recover from a barrel of oil after it had 
been refined and its various products sold for the uses 
for which they were intended? 


There are good reasons why the depletion allowance 
should be continued in the present Revenue Act, and in 
all future Revenue Acts. 


If the oil industry is wise, it will begin to marshall 
those reasons in a logical and convineng order, to fight 
the battle that is sure to come in this next session of 
Congress. 
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Big Crowd of Oil Men Attend 
Wildcat Christmas Jinks 


Dana Hogan 


NOTHER WILDCAT JINKS 

has passed into history, and 

with it went one of the most suc- 

cesful parties that the Wildcat Com- 

mittee of the California Oil and Gas 
Association has given. 

Nearly 1400 members of the oil 
and supply industries attended the 
festivities in the Biltmore Bowl last 
Friday night, and saw the Wildcat 
play as usual take the oil industry 


Frank Morgan 


apart and subject it to the minutest 
of examinations. The play was the 
thing. The play was the highlight 
of the program, as it always is, and 
was another stepping stone in the 
edifice of good plays being built by 
the Wildcats each year. 

“Pershing Square”, the title, g:ves 
an indication of what the play was. 


J. R. Pemberton 


It was a series of scenes, each satir- 
izing some phase of the industry, 
with various benchwarmers in the 
park speaking their pieces and tell- 
ing the world what was wrong. 
Taxes, the WPA, the price of gaso- 
line, the matter of cooperation 
among companies of the industry— 
all came in for pointed criticism ‘in 
the usual Wildcat way. 

The entertainment also included 
some vaudeville, by professional 
entertainers, and music. Joe Dunn 
served as master of ceremonies, and 
the cast of characters in the play 
was: Spellbinder, Dave Smith; Jim 
Redroad, Mark Woolery; Story Tell- 
ers, Frank Champion and Ward 
Blodget; Dopey, Neil Needham; 
George Gray, Bill Geis; Drunk, Joe 


Ward Blodget and Frank Champion 
Dunn; Unemployed, Stan Natcher; 


‘Employed, Torrey Webb; Bench- 


warmer, Art Stewart; Jones, Joe 
Jensen; Nuzziefutts, Frank Morgan; 
Burns, Dana Hogan; White, Bill 
Pemberton. 

In the only misfortune that has 
yet come to light as a result of the 
party, Joe Dunn, after his scene as 
the Drunk, and as he went off the 
stage in the dark, ran into one of the 
microphones and broke his front 
teeth. Incidentally, for the sake of 
Mr. Dunn’s reputation, it can be 
definitely asserted that he was mere- 
ly ACTING drunk. 

The Wildcats have elected officers 
for the coming year, with Dana 
Hogan becoming chairman of the 
committee, Frank Morgan, vice- 
chairman, and Bill Pemberton, trea- 
surer. 


Neil Needham and Mark Woolery 
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The Wildcats 


Front row, left to right: Frank Champion, Jr. (Byron Jackson Co.) ; Arthur C. Stewart (Union Oil Co.) ; Torrey H. Webb (The Texas Co.) ; 
Ward B. Blodget; John B. Winston, Jr. (with hands crossed) ; S. Z. Natcher (Oil Proucers Agency) ; Mark D. Woolery; W. H. Geis, author and 
director, at microphone (Super Asphalt Products Co.); Neil C. Needham (General Petroleum Corp.); Charles D. Wagner (Wagner-More- 
house, Inc.) ; J. R. Pemberton, wearing glasses (Oil Umpire of California) ; Frank A. Morgan (Rio Grande Oil Co.) ; Joseph Jensen (Associ- 
ated Oil Co.) ; D. S. Kilgour (California Oil and Gas Association). 
On bench, rear row, left to right: Loren L. Hillman (Hillman-Long, Inc.) ; Dana Hogan, chairman of the Wildcat Committee (Hogan Petroleum 
Co.) ; H. H. Clark (National Supply Co. of California) ; D. M. Smith (Sovereign Oil Corp.) 


Pipe Line From Texas Proves Unfounded Rumor 


W ILD-EYED RUMORS sup- 
posed to emanate from somebody 
in the Mid-Continent have been 
abroad lately to the effect that Stan- 
olind, which is Standard Oil of In- 
diana, has a scheme to build a pipe 
line from the Texas fields to Cali- 
fornia. A similar yarn has circulated 
before, the last time about three 
years ago. It is thoroughly dis- 
credited by all known factors. The 
distance would be close to 2000 
miles through a country where con- 
sumption is limited, and the Califor- 
nia terminal would be in the second 
biggest oil-producing state in the 
Union. 

Another yarn is now being circu- 
lated to the effect that Standard of 
California’s subsidiary, Paso-Tex, 
plans to extend to California the 15,- 
000-bbl. capacity pipe line which 
connects southeastern New Mexico 
fields with its El Paso refinery. The 
distance from El Paso to Los An- 
geles is about 800 miles. Inquiry at 


Standard headquarters in San Fran- 
cisco brought the reply that “it is 
just a pipe dream, not a pipe line”. 

Some Mid-Continent fuel oil and 
gasoline has been sold in Arizona in 
competition with California. Ship- 
ments have been made by tank 
cars. Such competition is no new 
thing, and has been more or less 
successful whenever Mid-Continent 
production has been high and Cali- 
fornia’s output low. Some 20 years 
ago, Mexican fuel oil was landed at 
Galveston and shipped to Arizona 
smelters by tank cars. The cost of a 
pipe line, however, would be abso- 
lutely prohibitive. 

Even if the rumored pipe line 
were started from New Mexico, as 
some have suggested in discussing 
the rumor, the distance would still 
be fully 1000 miles, and by no 
stretch of imagination could it be 
justified at the present time, nor is 
it at all likely to be until long after 
all persons living today are dead. 


Wilshire To Build 


Polymerization Plant 


TO THE WILSHIRE OIL Co. 
goes credit for planning the first 
polymerization plant to be erected 
on the Pacific Coast. 


Construction is expected to begin 
immediately on a _ polymerization 
unit with a capacity of 2,500,000 cf 
per day, to be built as an addition to 
the company’s new refinery in the 
Basin. An operating license has 
been secured from Universal Oil 
Products Co., which will furnish all 
plans and specifications for the new 
unit. 


It has not yet been decided wheth- 
er Wilshire will build the plant it- 
self or whether the construction job 
will be farmed out to a contractor. 
Four or five months are expected to 
see the completion of the project. 
The high-test product obtained will 
be used for blending purposes. 
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HE FIVE UNIONS whose 

charges against the Shell Oil 
Co. led to a hearing before the Na- 
tional Labor Relations Board which 
began on Dec. 10, this week pre- 
sented additional testimony to sus- 
tain their charges that Shell violat- 
ed section 8-2 and section 8-5 of the 
National Labor Relations Act which 
state that: (Sec. 8-2) 

“It shall be an unfair labor prac- 
tice for an employer . . . to domin- 
ate or interfere with the formation 
or administration of any labor or- 
ganization or contribute financial or 
other support to it: Provided, that 
subject to rules and regulations 
made and published by the board 
pursuant to section 6 (a), an em- 
ployer shall not be prohibited from 
permitting employees to confer with 
him during working hours without 
loss of time or pay.” 


Sec. 8-5: 


“It shall be an unfair labor prac- 
tice for an employer . . . To refuse 
to bargain collectively with the rep- 
resentatives of his employees, sub- 
ject to the provisions of section 9 
(a),” which says “Representatives 
designated or selected for this pur- 
pose of collective bargaining by the 
majority of the employees in a unit 
appropriate for such purposes, shall 
be the exclusive representatives of 
all the employees in such unit for 
the purposes of collective bargain- 
ing in respect to rates of pay, wages, 
hours of employment, or other con- 
ditions of employment: Provided, 
that any individual employee or a 
group of employees shall have the 
right at any time to present griev- 
ances to their employer.” 

The entire controversy appears to 
hinge on two questions. 

The unions claim: 

1. That the election of 1935 en- 
titles the unions to represent all 
the employees for an indefinite 
period; that split representation 
divides the forces of labor. 

2. Shell has encouraged and 
fostered the Shell Delegates Con- 
ference Plan. 

The Shell Oil Co. contends: 

1. That the unions have no 

authority to represent the men; 





first, because the election was sup- 
posed to be effective for one year 
only; second, because an insuffi- 
cient number of men cast ballots; 
third, because the NRA, and the 
circumstances under which the 
election was held were declared 
unconstitutional; and last, be- 
cause seven of 11 units do not 
want union representation. 
2. Shell denies that it encour- 
_aged the Shell Delegates Plan. 
Background of Case 

A knowledge of the background 
leading up to the existing dispute is 
necessary to understand the present 
status of the case. 

From 1917 to 1921, most of the 
major oil companies recognized the 
unions as the bargaining agency for 
their employees who were union 
members, and at the request of the 
government, met with the unions in 
an effort to minimize labor disturb- 
ances. In 1921 this system was dis- 
continued by all companies and 
Shell then introduced what later be- 
came known as the Shell Delegates 
Conference Plan, in which delegates 
were chosen by the employees from 
their own ranks, to represent them 
at conferences. The unions were no 
longer recognized as the bargaining 
agency. 

During the 14 years since 1921, 
Shell has settled all labor questions 
by a series of annual conferences in 
which a memorandum of terms was 
drawn up for the following year. In 
these yearly meetings, all questions 
involving labor conditions, rates of 
pay, hours, representations and all 
other questions concerning both em- 
ployer and employee were discussed 
and settled for the following twelve 
months. The Federal Oil Board, 
then in existence, sat in on these 
meetings, appointed a member of 
the Board chairman of the meeting. 
and signed the memorandum of 
terms. 


Fremming Spokesman 


Each year the delegates selected 
their own spokesman for the meet- 
ing, and in 1933 Harvey Fremming, 
president of the International Union 
of Oilfield, Gas Well and Refinery 
Workers of America, was selected. 
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Unions Charge Shell With Violations 
Of National Labor Act 








At the time this meeting was held, 
the Petroleum Code was being draft- 
ed in Washington. Into the meet- 
ing was introduced a rumor to the 
effect that the Petroleum Code, then 
in the process of being drawn, was 
to call for a tremendous increase in 
the wage scale, as much as 50% be- 
ing suggested as the figure in some 
cases, The meeting was adjourned 
without any memorandum of terms 
having been signed, since it was de- 
cided that any action must await the 
presentation of the new Petroleum 
Code. 

In 1934 the delegates met again, 
only to find that their authority to 
deal with the company was now 
challenged on the ground that they 
were the delegates elected to the 
1933 conference, and that they had 
no authority to represent the em- 
ployees in 1934. This was denied on 
the grounds that in 1933 they had 
been elected to draw up a memoran- 
dum of terms, and that such an 
agreement had never been signed. 


1934 Charges 


In 1934 the unions brought 
charges before the Petroleum Labor 
Policy Board, which was under 
NRA authority, and requested that 
an election be held to determine 
whether the unions should be select- 
ed to bargain for the employees or 
whether delegates from the employ- 
ees themselves should represent the 
men. The election was held under 
the auspices of the Labor Policy 
Board, which failed to determine in 
advance just what system should be 
used to count votes cast. No deci- 
sion was made as to whether the 
election should be decided on a 
state-wide basis, recognizing only 
the total votes of all the employees 
concerned or whether each separate 
unit, each separate field, refinery and 
pipe line should be permitted to se- 
lect the group it desired to represent 
it. 

The election was very unsatisfac- 
tory ; first, because only a little more 
than 40% of the employees voted 
and second, because while 51.6% of 
the total votes cast in the state were 
in favor of union representation, 


(Continued on Page 21) 
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2 NEXT ISSUE of the California Oil World will be the first of its 
semi-monthly rather than weekly issues. It will be delivered to its sub- 
scribers on January 5th, 1937, and the publishers are confident that it will 
mark the beginning of a new conception of the function of a trade journal. 


The California Oil World is, and always has been, and always will be, 
a service institution. It’s entire reason for being is to render service to the 
oil industry, to the supply industry, to its own subscribers, and to its ad- 
vertisers. 


It is making the change from weekly to semi-monthly issuance dates 
for the one reason that as a semi-monthly it will be able to serve its field, 
and those in its field, in a more efficient, more complete manner. 


The California oil industry, in the past thirty years, has made many 
changes—whoever heard of 100-octane gasoline even as short a time ago 
as ten years?—and as it has changed, so has the California Oil World 
changed. The California oil industry has progressed, in the past thirty 
years, and as it has progressed, so has the California Oil World. 


On January 5th, 1937, the California Oil World will take its next step 
forward, with its first semi-monthly issue. 


That issue will be the publishers’ answer to the needs of the California 
oil industry, built according to the specifications laid down by the industry 
itself. It wll be submitted to you, its readers, with the publishers’ full con- 
fidence that in it you will find a more complete and more satisfying Cali- 
fornia Oil World than has ever before been presented to you. 
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Reiber Describes Reflection Patterns 
In Paper,;At Meeting Of Geophysicists 


HE FOLLOWING is an ab- 

stract of a paper presented by 
Frank Rieber at the Houston Meet- 
ing of the Society of Petroleum 
Geophysicists, Nov. 20, 1936. 

The conventional form of seis- 
mograph record yields a _ simple 
answer by visual interpretation in 


Frank Reiber 


territories of simple subsurface 
geology. Today, however, in most 
areas of interest from the point of 
view of oil accumulation, the con- 
ventional form of seismograph re- 
cord is extremely complex, conceal- 
ing from 70% to 100% of the evi- 
dences from visual interpretation. 

A study of model structures has 
determined the complex nature of 
the wave patterns returned to the 
surface by typical structures asso- 
ciated with oil accumulation. 

A synthesis (by a method similar 
to “dubbing” in sound motion pic- 
tures) of records resulting from such 
complex wave patterns yields con- 
ventional seismograph records simi- 
lar in every respect to those com- 
monly associated with “unshootable” 
regions. 

A new system, known as the Rie- 
ber controlled directional sensitivity 
—C. D. S.—sonograph, has been de- 
veloped for dealing with these for- 
merly “unshootable” regions, although 
it is also of advantage in the simpler 
territories. Briefly, the new system 
consists of variable density record- 
ing and subsequent photoelectric 
analysis. Evidence in the record but 
not visible to the eye is readily sepa- 


rated and identified by the photo- 
cell in the analysis method. 

Two examples of faults located by 
the new system were given. Records 
in these territories were of the type 
too complex to be unravelled by 
visual inspection. As a matter of 
fact, a representative conventional 
seismograph outfit shot these same 
areas without locating the faults or 
outlining the stratification satis- 
factorily. 

A comparative test of the new 
system of recording and analysis 
versus the conventional visual in- 
terpretation of oscillograph records 
is described in which both the oscil- 
lograph record and the variable 
density record to be expected over a 
given structure were synthesized. 
The structure chosen was one of 
those which had previously been 
shown to produce complex records 
of the type associated with “unshoot- 
able” regions. Each record was sub- 
jected to its customary treatment. 
The photo-electric analysis of the 
variable density record reconstruct- 
ed the entire structure within a small 
permissable error, while the visual 
interpretation of the conventional 
oscillograph record yielded but one 
or two reflections which gave a very 
incomplete and misleading impres- 
sion of the structure. 

The discovery of the new method 
of reflection shooting is of inesti- 
mable importance to the oil industry 
now that attention is turning, 
through necessity, from the more 
obvious oil accumulation structures 
to those more subtle and more dif- 
ficult to detect by ordinary reflec- 
tion methods. Considerable portions 
of California have long been con- 
sidered unshootable by ordinary 
methods due to the frequent occur- 
rence of steep folding and complex 
faulting. The new system is said 
to be thoroughly competent in solv- 
ing these complex California prob- 
lems, but its use is equally indicated 
for Gulf Coast problems which other 
methods have been unable to solve, 
such as faults, overlaps and flank 
conditions on salt domes. 

s 8 8 


Mascot Drilling Postponed 


Mascot will drill no deep test at 
25 Hill, Midway, until spring, so the 
directors decided at their recent De- 
cember meeting. They voted in- 
creased salaries for employees with 
a turkey for each for Christmas. 


Bushnell Sales Manager 
For Daniel Orifice Fitting 


ACCORDING to a recent an- 
nouncement of the Daniel Orifice 
Fitting Co., B. O. Bushnell became 
sales manager of that organization 
on Dec. 1. 

Mr. Bushnell entered the oil busi- 
ness 15 years ago when he became 
associated with the Union Oil Co. 


B. O. Bushnell 


Later he joined the Neilan Co., and 
was then employed by the Midwest 
Piping and Supply Co. until he ac- 
cepted the position of sales manager 
at Daniel Orifice Fitting Co. on the 
first of this month. 

In cooperation with Mr. Daniel, 
Mr. Bushnell plans to extend the 


company on a national scale. 
ss 8 


Whittekin 1 At 1956 Ft. 


Hillman-Long’s wildcat well, 
Whittekin No. 1, sec. 34, 30-20, was 
down 1956 ft. Monday. The opera- 
tors believe that they will get com- 
mercial oil probably around 5000 ft., 
but the structure is entirely untested 
by the drill so that estimates are 
just estimates. How far the geo- 
physical tests indicate that the struc- 
ture extends, or its width, are con- 
sidered by the operators 4s too valu- 
able secrets to be told. 
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Abrams Takes Potter Lease 


John Abrams and associates have 
acquired the five-acre Potter Com- 
munity lease in Torrance from Jim 
O’Donnell, and plan to build a der- 
rick and recondition an old well on 
the lease. 
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A Refiner Looks At The : 


Ml Mi 
lowa Plan 
By B. L. Majewski (An A. P. I. Paper) 


HE present situation lends it- 

self appropriately to a brief dis- 
cussion of the economic war the oil 
industry has been waging during 
the past seven years. Because of 
the strain and stress inherently pres- 
ent in industrial civil war, various 
elements within the industry be- 
came embittered. Thanks to sound 
and courageous leadership on the 
part of the major companies, aided 
by most of the independent elements 
comprising the industry, much of 
the old-time rancor and ill feeling 
has been relegated to the past. 

Real strides have been made in 
the direction of economic recovery 
in the petroleum industry, due prin- 
cipally to the industry’s own efforts 
and cooperative spirit. 

There must be cessation of the 
gospel of bitterness and hate. Calm 
thinking is difficult when factions 
are angry; and truth which in the 
end must prevail, is difficult to see 
because of the heat and flame of the 
conflagration. 


Two Suggestions 


The trade press, quick to criticize 
the shortcomings of the industry, 
can do a constructive work of placa- 
tion. This, after all, is the best way 
it can serve all of the industry, its 
clientele. 

I have two further suggestions to 
make as to how industrial peace 
throughout this industry can be se- 
cured, and both of these are predi- 
cated on sincerity and faith: 

First, that all factions in the in- 
dustry, from production through to 
the retail pump, immediately join in 
a concerted movement urging the 
Federal Trade Commission prompt- 
ly to call a public hearing on the 
Code of Fair Practices for the Mar- 
keting of Petroleum Products, and 
at that hearing insist on its approval. 
Under this code, as presently writ- 
ten, settlement of all remaining 
problems is possible of solution by 
the industry itself. 

_Second let that portion of the job- 
bing industry presently engaged in 
agitation suggest a plan economic- 
ally sound to the rest of the indus- 
try. 


If jobbers are suffering, I want 
to help them; and I am sure the re- 
finers dependent on jobbers for their 
market outlet feel the same way. 

I am not going to offer any apol- 
ogy for digressing from the text of 
the subject assigned. Let me em- 
phasize my preface by stating that 
industrial harmony and cooperation 
are the first essentials in the success 
of any plan. 


Jobber and Dealer Margins 


The history of the marketing part 
of the industry in the last 15 years 
has been the history of margins. 
The pressure of crude oil seeking a 
market brought about an excess of 
dsitributing facilities. The bait of 
constantly - increasing margins, 
which attracted new jobbers and 
dealers, was the means for creating 
these excessive facilities. 

The widening of margins, through 
the bringing of an increasing num- 
ber of people into the marketing end 
of the business, resulted in a de- 
clining gallonage per outlet and, 
consequently, increasing marketing 
cost per gallon—with the resultant 
urge on the part of dealers and job- 
bers for still wider margins. An- 
other result was to set in motion a 
new economic force to counteract 
this widening margin. The wide 
margin between wholesale tank-car 
price and retail price naturally at- 
tracted price cutters, who, so long 


‘ as their price cutting was not met, 


could operate on a much narrower 
margin because of the resulting 
large gallonage their price cuts 
brought them. 

The marketing industry had come 
into their condition of excessive 
number of outlets and excessive. dis- 
tribution cost by reason of widened 
margins, and the situation could 
only be corrected by a reversal of 
the process and a narrowing of the 
margins. The price cutters forced 
such a narrowing of margins and 
consequent reduction in marketing 
costs. Since 1929 there has been a 
marked decline in the actual spread 
between the retail price and the 
wholesale tank-car price. 


In response to the pressure of 


this narrowing of the actual spread 
between the retail and wholesale 
tank-car prices, the contract mar- 
gins guaranteed to jobbers by re- 
finers and the margin given to deal- 
ers by jobbers and integrated mar- 
keters also had been declining. 

During the period of the first year 
under the N.R.A. code in which 
dealers’ margins had been widened, 
the price cutters were at work 
breaking down the ultimate retail 
price and forcing the burden of the 
widened margin back on the jobber 
and the integrated marketer. Dur- 
ing this period there occurred a 
marked increase in the number of 
the so-called trackage stations and 
price-cut outlets. 

In the face of the economic forces 
which were working for some time, 
driving the ultimate retail price 
down closer to the tank-car price, 
obviously it was impossible for the 
conventional system of distribution 
to carry wide dealer margins. Only 
a planned economy, established and 
enforced by the government, could 
insure jobbers or dealers any guar- 
anteed margins which ran counter 


_to these economic forces. The wide 


guaranteed margin breeds its own 
destruction, as witness secret rebat- 
ing, premium giving, etc. 


A Structure Built Down 


In the majority of American in- 
dustries, costs and selling prices are 
determined from the bottom up; 
whereas in our industry we have 
been going along with a structure 
which, in the last analysis, has been 
built from the top down. A retail 
market, whether called normal or 
something else, was determined by 
some important factor in the busi- 
ness. From this retail market com- 
missions, margins, or discounts 
were given to dealers; from it was 
calculated the selling price of the 
motor fuel going to the jobbers of 
branded merchandise. The cost. 
however, was a direct function of 
the costs of the crude-oil produc- 
tion, of the transportation and re- 
fining of the crude, and the distri- 
bution and sale of its products. 

As a consequence of this struc- 
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Tt HE “IOWA” PLAN swept through another state in its 
march from the middle-west to the Pacific Ocean when the entire 
state of Colorado came under operation of the plan on Dec. 1. 


The “Iowa” Plan, sometimes called the Dealer Marketing 
Plan, is a marketing agreement which calls for the divorcement 
of large producing, refining and marketing companies from re- 
tail operations. It also provides that control of prices be turned it. 
over to the dealers and that gasoline be sold to retailers on a 
posted-price basis without any guaranteed margin. 


The primary cause of the “Iowa” Plan’s present popularity 
has been oppressive chain-store tax laws in certain states and 
the inability of the larger companies to operate their retail out- 


lets under such legislation. 
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In Colorado, every effort is being made by the Colorado As- 
sociation of Petroleum Retailers to keep price disturbances 
down to a minimum, following the recent enactment of the 


measure. Robert M. Thomas, president of the association, ‘said 


that every attempt is being made to maintain profitable margins 
for the dealers, that 350 Denver retailers have already joined the 
association and that dealers throughout the state are supporting 


With the threat of chain-store legislation hanging over the 
head of the California oil business, it is only natural that the 
progress of the “Iowa” Plan should be regarded with interest 
in this state, for it is very likeiy that an attempt will be made 
in the near future to secure legislation resulting in, or leading 


to, the adoption of the Dealer Marketing Plan. 





ture, whereby the cost was built up 
and the selling price was built down, 
guaranteed margins had to be given, 
first, to dealers, and, second, to job- 
bers, when under certain conditions 
either one group or the other was 
subjected to competitive conditions 
under which it could not survive un- 
less it was given such local protec- 
tion. Certain refiners depended for 
their market upon dealers; others 
upon jobbers; and others relied 
very largely upon both. 

Relatively few refining companies 
distributed a large share of their 
production of refined petroleum 
products through their own retail 
stations. More distributed a consid- 
erable quantity through their own 
bulk stations and to their own retail 
stations and dealers. We had, there- 
fore, considerable divergence of in- 
terest when matters confronted the 
industry that had to do with dealer 
margins, jobber margins, and the re- 
lationship of one to the other. This 
likewise applied as between jobbers, 
dealers, and the supplying refiners. 
For a company whose market de- 
pended on either dealers or jobbers 
to have stood by without granting 
local protection, when this was re- 
quired, is too much to have expect- 
ed. Those companies felt, rightly 
enough, that they could not afford 
to have their facilities of distribu- 
tion become totally atrophied be- 
cause of decreased margins brought 
about by factors over which they 
had no control. 


What Is the “Iowa” Plan? 


As I see it, the natural conse- 
quence has been continual irritation 
between the various elements com- 
prising the marketing division and 
their suppliers. The “Iowa” plan 
can and will if intelligently applied, 
be a means of correcting a good 
many sources of irritation. With 
those sources of irritation removed, 
and with the dealers and jobbers be- 
coming closer to their supplying re- 


finers, many other correlating prob- 
lems will have been solved. Before 
I proceed any further with this 
thought, however, I want to go into 
a discussion of the meaning of the 
so-called “Iowa” plan. If we are 
to discuss this plan intelligently, it 
seems to me that we should agree as 
to what it is. 

One speaker discussing this sub- 
ject recently (E. L. Barringer, at the 
Ohio Petroleum Marketers Associ- 
ation meeting, Cincinnati, Septem- 
ber 16-17, 1936, as reported in the 
National Petroleum News, Septem- 
ber 23, p. 50) stated: “In under- 
standing the ‘Iowa’ plan, two points 
are important. First, the plan ap- 
plies only to company-owned or con- 
trolled service stations—not to deal- 
ers. Second, there is no plan strict- 
ly uniform in detail for the entire 
country, although all the various 
‘Iowa’ plans are quite similar in the 
fundamentals of companies leasing 
out their own company stations and 
eliminating establishment of a serv- 
ice-station price.” 

I admire the various timely arti- 
cles written by the gentleman just 
quoted; but I submit that the 
“Towa” plan, if I understand it cor- 
rectly, is not a matter, fundamental- 
ly at least, of the forms of agree- 
ment, of one-year leases vs. six- 
month leases, or of company sta- 
tions being changed over to dealer 
stations—no indeed. 

The “Iowa” plan is much more 
significant than that. It does apply 
to dealers; the all-important fact 
that the making of service-station 
prices is now in the hands of deal- 
ers indicate this. 

Second, no guarantée of any 
price, or of any margin, to the re- 
tailers is a very definite part of the 
“Towa” plan. Dealers pay the post- 
ed dealer’s price. Each company 
sets its posted dealer’s price based 
upon cost plus a margin to cover 
its distributing cost, excepting as 


that may be altered by competition 
forcing some other basis to be ad- 
opted temporarily. 

Further, the reference to “no 
strictly uniform plan” is literally 
true; but, in its essential, practical 
parts the “Iowa” plan is only one 
plan—the details, forms, and agree- 
ments used in connection therewith 
naturally vary. 

The “Iowa” plan boils down to 
these things: 1, the control of re- 
tail markets formerly in the hands 
of companies having wide retail dis- 
tributing facilities has been relin- 
quished by them, and the control of 
setting prices and operating all re- 
tail facilities has been given to in- 
dividual dealers; 2, withdrawal of 
the large refining and marketing 
companies from retail operations; 3, 
selling to retailer on a posted-price 
basis without any guaranteed mar- 
gin; and, 4, the cause which brought 
the “Iowa” plan into being was op- 
pressive chain-store tax laws and the 
cry for disintegration. 

Voluntary Disintegration 

I present for consideration of the 
industry a thought for further vol- 
untary disintegration which is not 
an inherent part of the “Iowa” plan. 
That is the withdrawal by integrat- 
ed marketers from the bulk-distribu- 
ting business. In short, lease out all 
their bulk-distributing facilities, 
with the exception of water and 
pipe-line terminals, to existing job- 
bers or to new ones. 

Jobbers’ representatives have con- 
tended for some time that the job- 
ber’s cost of distribution,is less than 
that of most integrated marketers. 
Why not give them the same oppor- 
tunity given the dealers under the 
“Towa” plan? As a matter of fact, 
some integrated marketers have al- 
ready converted some of their bulk- 
plant operations to a jobber-operat- 
ed basis, and I am told have found 
this basis of operation mutually sa- 
tisfactory. 

(Continued on Page 24) 
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Gas Oil, Distillate Oil Sales Reach 
Almost To Peak Attained In 1929 


ALES OF GAS OIL, distillate 

fuel oil and residual fuel oil in 
the continental United States in- 
creased from 330,321,000 in 1934 to 
365,985,000: in 1935, as reported to 
the Bureau of Mines. The total for 
1935 approached within six million 
barrels the peak demand establish- 
ed in 1929. Oil distributors deliv- 
ered to domestic and foreign mar- 
kets a total of 395,000,000 bbls. of 
fuel oil in 1935 compared with 359,- 
000,000 in 1934 and 411,000,000 in 
1929, 

Improved industrial activities and 
greater public buying power were 
reflected in the above increased de- 
mand. Fuel oil used in the heating 
of buildings became the most im- 
portant item and surpassed in quan- 
tity that used in the bunkering of 
vessels for the first time in 1935, The 
railroads, handling 4% more freight 
in 1935 than in the previous year, in- 
creased their fuel oil purchases by 
over 5%, receiving 55,651,000 bbls. 
in 1935 as compared with 52,581,000 
in 1934. Bunker requirements of 
vessels engaged in foreign and coast- 
wise trade and on inland waters 
were 74,581,000 bbls. in 1935 com- 
pared with 69,262,000 in 1934 and 
70,445,000 in 1933. The increase in 
1935 marks a turn in the trend of 
bunker oil demand, which has been 
downward since 1930. 


Electric Demand 


Sales of fuel oil to gas and elec- 
tric power plants were 23,647,000 
bbls. in 1935 compared with 23,143,- 
000 in 1934, an increase due entirely 
to the greater use of oil for fuel by 
electric plants. 

Deliveries of fuel oil to smelters 
and mines decreased in 1935 from 
1934, due partly to the shifting of 
these industries from oil to natural- 
gas fuel in several areas and also to 
the fact that some oil companies in 
other years reported fuel oil sales 
under this item, which rightfully be- 
longed under “Manufacturing In- 
dustries.” Demand of the manufac- 
turing industries increased from 54,- 
260,000 bbls. in 1934 to 61,128,000 in 
1935, a total approaching the 1929 
peak of 63,430,000 bbls. 


Domestic Demand 


Easy financing of oil burners and 
their downward trend in cost 
brought many new installations in 





1935 and a resulting sharp rise in 
the use of oil for heating purposes. 
Sales of all grades of heating oils, 
exclusive of range oil, were report- 
ed for a total of 76,853,000 bbls., a 
gain of 26.4% over the 1934 total of 
60,822,000. Range oil of the kero- 
sene group of distillates, which is al- 
so used for space heating, as well as 
for cooking and hot water heating, 
followed the same upward swing in 
sales as shown by heating oils. 
Range oil deliveries totaled 21,526,- 
000 bbls. in 1935 compared with 15,- 
756,000 in 1934 and double the 1933 
demand of 10,269,000. Although the 
North Atlantic area is the principal 
market for range oil, its use as a 
household fuel is spreading rapidly, 
especially in the North-Central 
states. 

Increased naval maneuvers, espec- 
ially on the Pacific Coast, were 
largely responsible for the 2,500,000 
bbls. increase in sales of fuel oil to 
the U. S. Navy, Army and Coast 
Guard, which was 10,428,000 bbls. 
in 1935 and: 7,914,000 in 1934. 

Although runs of crude petroleum 
to stills increased in 1935 over 1934, 
fuel oil used at refineries declined 
from 33,163,000 bbls. in 1934 to 31,- 
497,000 in 1935, due to two factors: 
First, oil fuel was used at refineries 
with greater efficiency, and second, 
it was more profitable in terms of 
price to crack fuel oil into gasoline 
or to sell it as fuel oil. However, in- 
creased field activities, when wells 
drilled increased from 18,197 in 1934 
to 21,420 in 1935, more than offset 
the diminished use of fuel oil by re- 
finers, so that the total use by oil 


_ companies increased from 47,404,000 


in 1934 to 48,116,000 bbls. in 1935. 

An increase in exports and ship- 
ments of fuel oil made in 1934 over 
1932 and 1933 was maintained in 
1935, when 28,948,000 bbls. was re- 
ported under this classification, com- 
pared with 28,605,000 in 1934. 
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Tideland Bill Planned 


Assemblyman Clark of Long 
Beach has announced that he will 
introduce a bill to authorize the 
state to drill its own wells on the 
tidelands and to condemn drill sites 
along the uplands. The work will be 
done by contract with experienced 
drilling companies. The plan is that 
espoused by Gov. Merriam. 


Marine Strike Dying; 
Tankers Not Troubled 


D ESPITE ALL, efforts to pump 
life into it, the marine strike is dy- 
ing. Negotiations for its settlement 
are underway at this writing. 


At no time have the operations of 
tankers been interfered with. The 
attempt of the Teamsters Un- 
ion to hold up oil tank wagon ship- 
ments from Los Angeles Basin 
fields and refineries has collapsed. It 
is doubtful if a single shipment was 
actually stopped. The oil industry’s 
strike troubles seem to be confined 
to loss of ‘business because of the 
shutdown of consuming industries 
and to the difficulty of some drilling 
wells in getting delivery of mate- 
rial. 


Two big factors stand out in the 
failure of the attempt to blockade 
oil fields and refineries, First, the 
thorough armed police protection 
furnished to trucks; second, the 
prosperity of all grades of men em- 
ployed in the oil industry, which, 
coming soon after the years of de- 
pression, has blocked all chance of 
getting them to join in labor trou- 
bles. None of the oil truck drivers, 
so far as is known, have joined the 
Teamsters Union, and the drive to 
organize them appears to have died 
out. A few belong to the Oil Work- 
ers Association which is not strik- 
ing or intending to. 

A somewhat interesting sidelight 
is thrown upon the labor situation 


~by a series of articles appearing re- 


cently in the Daily Worker, a Com- 
munist organ published at San Ped- 
ro, in which the leaders of the Oil 
Workers Association are severely 
criticized for alleged over-friendh- 
ness with the companies. Clearly the 
tenor of the articles is that high 
wages, steady employment, peace 
and contentment are not the desid- 
erata of the Communists, but rather 
hard times, low wages, uncertain 
employment and general discontent 
because they expect these condi- 
tions to brnig the revolution which 
they desire above all else. The arti- 
cles appear under the signature of 
one Thomas Patterson, who was 
summarily kicked out of the Oil 
Workers Association for communis- 
tic activities. Among other activi- 
ties in behalf of discontent, Patter- . 
son carried a Communist party 
card, and was a candidate for the 
State Assembly on the Communist 
ticket. 
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St. Clair, Union Oil 
President, Hit By Car 


L. P. ST. CLAIR, president of the 
Union Oil Co. and one of the leading 
oil company executives on the Pa- 
cific Coast, was seriously injured 


L. P. St. Clair 


last Saturday night when he step- 
ped in front of an automobile. Mr. 
St. Clair’s injuries consisted of a 
fractured pelvis and two fractures 
of his right leg. In addition, his 
scalp suffered a severe gash, which 
was at first thought to be a skull 
fracture. 

While his injuries are quite se- 
rious, Mr. St. Clair had made such 
progress by Tuesday morning that 
his recovery was confidently expect- 


ed. 
a 8 8 

Gen. F. C. Downey, a picturesque 
character in Los Angeles for many years, 
died recently at the age of 101 years. 
He was a brother of Gov. J. G. Downey 
of California, and his military title came 
from service in the Confederate army. 

Gen. Downey spent many years as an 
oil company scout in foreign fields. His 
travels had taken him into nearly every 
country. He also onerated some for 
himself outside of California. Until about 
10 years ago, he was active in a small 
way in leasing work. His last years 
were extremely hard financially, all his 
property, including a priceless collection 
of relics of his travels in foreign lands, 
a home in Los Angeles and some valu- 
able real estate, having been lost when 
the U. S. Supreme Court decided against 
him in litigation involving valuable oil 
properties. 
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Sidney Norman has just been made 
mining and oil editor of the Daily Globe, 
Toronto, Canada. Some 30 years ago, 
Mr. Norman was mining editor of the 
Los Angeles Times. Later he organ- 
ized the Sierra Madre Club in Los An- 
geles, a large part of the membership of 
which came from the ranks of oil. Af- 
terwards, he published a mining and 
oil weekly in Los Angeles. Going to 
Canada he remained there for several 
years and made and lost a fortune dur- 
ing the big gold boom. Returning to 
Los Angeles a few years ago he re- 
newed old friendships and was employ- 
ed on the campaign for the Sharkey bill. 
He also headed a hard and losing fight 
to bring about an amendment of the 
California Securities Act. 

Appointed mining editor of the Van- 
couver Sun, Mr. Norman returned to 
Canada. The columns of the Canadian 
press noting his transfer to Toronto in- 
dicate that his work at Vancouver was 
highly successful and popular. 
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R. K. Howk, McKittrick pioneer, 
known to hosts of the old time operators, 
died in Los Angeles recently. While he 
had been ill for a few days his death 
was sudden and unexpected, coming 
just as he was about to enter a car in 
a garage with some friends. He was 
in the early 60’s, and a native of the Cat- 
skill Mountains, New York. 

Mr. Howk made a fortune in Central 
America and lost part of it in ‘unsuc- 
cessful drilling operations. Such suc- 
cess as he had did not offset losses. 
Later he engaged in the oil well supply 
business at Taft. Ill luck again came 
to him and he lost his business. Com- 
ing to Los Angeles he tried to recoup 
by organizing a drilling venture for oil 
at El Paso, Texas. Then he tried to 
promote other ventures, all without suc- 
cess. Mrs. Howk, whom he married 
during the more prosperous days at 
Bakersfield, died a few months ago. So 
far as known his only surviving relative 
is a son in the merchant marine service. 
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R. C. (Carl) Baker, known wherever 
oil is produced or sought because of the 
many things he manufactures to make 
possible the search for and development 
of oil, donated the 130 by 285-ft. prop- 
erty on which there will be built the 
Pleasant Valley hospital at Coalinga. Mr. 
Baker’s generosity resulted in the last 
minute moving of the project from the 
Standard property to the corner of Sun- 
set Blvd. and Washington Street. In 
addition to giving the land, Mr. Baker 
paid part of the expense of moving the 
Boy Scouts’ hall from the property to 
the High School grounds. Mr. Baker 
has made his home in Coalinga many 
years. 


Beck New Assistant 
G. P. Purchasing Agent 


ROBERT M. KETCHUM, man- 
ager of purchases for the General 
Petroleum Corp., last week announc- 
ed the appointment of E. W. Beck 


E. W. Beck 


as assistant manager of purchases 
for the company. 

Mr. Beck began. with General Pe- 
troleum in 1920 as a clerk in the 
stores department at Vernon. He 
has been a clerk, a storeman, and un- 
til recently was buyer with offices 
in the Higgins Building. Mr. Beck’s 
new appointment was effective as of 
Dec. 1, 1936. 
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Hugh Matier of Los Angeles, for many 
years with the Union Oil Co., has been 
made a fellow of the Royal Anthropolog- 
ical Institute of Great Britain. The hon- 
or was bestowed upon the special rec- 
ommendation of Lord Raglan, president 
of the Institute, in recognition of Mr. 
Matier’s research and findings in con- 
nection with ancient North American 
Indians and his archeological delvings 
on this continent. Matier has recon- 
structed ancient skulls proving them to 
have Aryan features. He is prepared 
to contend that the Garden of Eden was 
in Guatemala, whence the descendants 
of Adam and Eve came to the Pacific 
Northwest. 


J. W. (Jim) Wood, secretary of 
Wood-Callahan Oil Co. has just re- 
turned from a thirty-day vacation 
trip to the Northwest, midwest arid 
to the Atlantic coast, with Mrs. 
Wood. 











ALIFORNIA PERMITTEES 
who seek to obtain federal 
leases in lieu thereof under the 
O’Mahoney Greever Act continue to 
receive prompt and curt replies from 
the General Land Office, all estab- 
lishing beyond hope that Secretary 
Ickes is not going to yield an inch 
in his stand unless and until he is 
compelled to do so by Congress. 
As published before, the trouble 
centers around the requirement that 
lessees may surrender their leases 
only upon receiving his permission 
to do so, no matter how unpromis- 
ing the outlook may become or how 
impossible it may be found to raise 
funds. If they are forced to give 
up their leases without permission 
their bonds will be forfeited. There 
are other bad features in the regu- 
lations but some permittees might 
accept them if they could be sure 
that if they found capital unwilling 
to drill under such terms the lease 


could be surrendered just as any 
other may be. 
As it stands, so far as _ learned, 


none of the leases tendered have 
been accepted. Protests against the 
objectionable provision have been in 
vain, 

Appeal to Congress is expected to 
be made next month. Any modifi- 
cation of the law which: will reduce 
his authority will be fought by Sec- 
retary Ickes, who seeks extensions 
of power, not limitations. He has 
already opened another fight, this 
time with his colleague, Secretary of 
Agriculture Wallace, by starting a 
campaign to have the Forestry Ser- 
vice transferred to his jurisdiction 


on the ground that it is in charge of , 


one branch of conservation and that 
forests and grazing lands are so 





National Pays Bonus 


Bonus checks were given person- 
ally by Ross McCollum, president of 
the National Oil Co., to his em- 
ployees a few days before the Christ- 
mas holidays got officially under 
way. 


S & G@ 
Well To Be Completed 


National Oil Co.’s Universal No. 3 
at Kern Front is expected to be 
completed this week with bottom of 
the hole at 1700.ft. Grau No. 5 was 
brought in for 150 bbls. of clean oil 
per day. 
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Ickes Standing Pat On Lease Rules; 
Refuses Opportunity For Quitclaiming 





closely related that they should be 
under the same control. He wants 
his department renamed the “De- 
partment of Conservation” as a 
means for extending its authority 
over all natural resources. 


Discussions with oil men bring 
out the fact that some regard the 
question of changing the depart- 
mental name as unimportant and 
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deserving of no concern of the oil 
industry, while there are others who 
see in the Secretary’s proposals far- 


reaching possibilities. They argue 
that the Secretary believes rightly 
that the new title he proposes would 
serve to keep the question of conser- 
vation always in the public eye and 
make for public sentiment that 
would be ready to back up demands 
for more power over all natural re- 
sources, that this would be the 
means of extending bureaucratic 
control over many lines of business, 
and pave the way for complete 
planned national economy. 








“FLUID PACKED - 
PUMP COMPANY 
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Three Los 


ngeles Basin¥Areas Being 


=n Leased; Tests Expected Early In 1937 


TTENTION CENTERS this 

week in three Los Angeles 
Basin areas in Orange county where 
great blocks of land have been 
leased, tested geophysically and 
studied geologically, and are expect- 
ed to be tested by the drill early 
during 1937. The three blocks lie 
almost in direct line with each other, 
extending from Carmelita immedi- 
ately southeast of Santa Fe Springs 
and Norwalk, southeast to Costa 
Mesa. 


Scientific Well 


Outstanding among the old boom 
wells was the Scientific Oil Co’s., lo- 
cated on the ne] sec. 21, 3s-llw, 
abandoned at 4211 ft. after having 
developed some encouraging evi- 
dences of oil but without getting 
anything of value. Others were the 
two drilled by the Nevada-Ventura 
Oil Co. to 3604 and 5449 ft. respec- 
tively on the ne sec. 16, 3s-llw. 
North of these wells the Luneta Oil 
Co., backed largely by a group of 
army officers serving in the Philip- 
pines, went to 5060 ft. on sec. 9, 3s- 
llw, and at one time its showings 
raised considerable hopes of sub- 
stantial production. The southern- 
most well of the group was the Pet- 
roleum Midway’s Neal, on the sel4 
sec. 28, 3s-llw, which went to 5495 
ft. Continental and Standard also did 
some drilling in this area. 

The new leases lie about one mile 
southeast. Their exact location is 
not available but such description as 
has been obtained would appear to 
indicate that they start somewhere 
in the immediate vicinity of secs. 34, 
35 or 36, 3s-llw and run southeast 
approximately two miles. In or 
around the edges of this area will 
be found the Orangethorpe Petrol- 
eum well located on the south line 


of sec. 32, 3s-llw, the Superior’s 
Brookshire, abandoned at 5000, sec. 
2, 4s-llw, and Standard’s Mitchell, 
abandoned at 5364, sec. 2, 4s-llw. 


Leasing Around Anaheim 

Around Anaheim, a lot of leasing 
is reported to be in progress by ma- 
jor and independent interests alike. 
Several thousand acres have been 
blocked up. Most of it is acreage 
outside incorporated city limits in 
the farming areas but there are re- 
ported to have been some commun- 
ity leases formed within the limits 
of Anaheim and Orange, of sufficient 
extent to comply with the state law 
against townlot drilling. Seismo- 
graph work has been carried on in 
this district for several months. Re- 
ports now have it that actual drill- 
ing will start soon after New Year’s. 

No exact description of the area 
tested is available but it appears to 
extend about four miles northwest 
and southeast, this being the dis- 
tance between the cities of Anaheim 
at the northwest and Orange at the 
southeast end. Some years ago the 
Orange Community Oil Co. drilled 
to 4600 ft. on the ne%ne4 sec. 29, 
4s-9w, northeast of the city of 
Orange. About 11% miles southeast 
of Anaheim, Standard’s Wagner 
went to 5635 ft. on the nw\ sec. 13, 
4s-10w. These two are the only wells 
which appear to be within probable 
limits of pending operations, al- 


- though Standard drilled to 3640 ft. 


on sec. 7, 4s-w, and to the northeast 
around the edges of Richfield and in 
Santa Ana Canyon there has been a 
great deal of unsuccessful drilling. 


Costa Mesa to Fairview 


Third of the big blocks to be 
drilled shortly extends from near the 
townsite of Fairview, sec. 3, 6s-10w, 
southeast to the edge of the town of 


Costa Mesa where leasing agents 
have been busy for many months, 
Drilling is anticipated soon after 
Jan. 1 somewhere around the south- 
east end of this area by a major oil » 
company. Indications point to Shell. 
Within the limits outlined is a strip 
of undrilled territory around the 
edges of which quite a number of 
wells have been drilled seeking oil, 
the existence of which has always 
been indicated by geological data. 
None have had any commercial suc- 
cess but several have found some oil 
and gas. 
Between Fairview and Costa Me- 

sa, nearly every acre has been leased 
by some company. Few landown- 


ers have been able to hold out. Some 


lands have been leased on Newport 
Heights around the old Collins well 
on Isabella Street east of Newport 
Blvd., and around the old Jordan 
well at 19th and Placentia, Costa 
Mesa. 


B8S& 
Shell Enters Alberta 


Canadian papers report that leas- 
ing agents, geologists and geophysi- 
cal parties representing Shell Oil 
Co. of California have entered Al- 
berta looking for oil and are active 
around and in Turner Valley, from 
where the present production of the 
province comes. Shell of California 
recently took from Shell Petroleum 
all the Royal Dutch-Shell interests 
in the Rocky Mountains and its men 
have been quite active in Montana. 
It is said that those who are now 


in Alberta came from Montana. 
as es 


New Well Planned . 


When Mullaney No. 2 is brought 
in at Mountain View, Wood-Calla- 
han Oil Co. will move back to the 
Wells lease and start Wells No. 3. 

Mullaney No. 2 bottomed below 
5200 ft. It is in line to be swabbed 
in this week. 

Wood-Callahan has already com- 
pleted two producers on the Wells 
parcel. 
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ITH ONE WELL on pro- 

duction, Richfield’s El Se- 
gundo No. 1, now making approxi- 
mately 2100 bbls. of 27 gravity oil 
aper day, El Segundo is still in the 
limelight insofar as field activity in 
the Los Angeles Basin is concerned. 
The well was cutting .1% at the first 
of the week with 110 pounds on the 
tubing and 1350 on the casing. 


Richfield has its El Segundo Nos. 
2 and 3 under way, with the rig 
built and machinery going in on No. 
2 at the first of the week, and foun- 
dation completed for No. 3. These 
wells are, of course, on the same 
lease as No. 1, which is in sec. 18, 
3-14. 

The Caminol Co. poured cement 
and was setting boilers in its El Se- 
gundo No. 1 over last week end. 
The well is on a 10-acre lease im- 
mediately adjoining the Richfield 
lease on the north, and is 550 ft. 
north of the Richfield well. 

The Texas Co. has made a final 
location for its well, and should start 
building rig soon. 

Republic Petroleum would have 
had a rig completed on its No. 3 if 
the rig builders’ strike had not de- 
veloped. The strike also has delay- 
ed the starting of work on Repub- 
lic’s No. 4. Location has been made 
for No. 5. 


Ohio Oil Co. has cemented sur- 
face pipe at 1059 ft., in its Gough 
No. 2, which is now drilling at be- 
low 2000 ft. The well was spudded 
in during the first of the month. 


Wilmington 


General Petroleum’s Wilmington 


No. 1 is still producing about 1400 © 


bbls. per day, from the new sand 
discovered at 3625 ft. The company 
has plugged its Patten No. 1 to 3600 
ft. and is running 8-inch casing. 
General Petroleum is also rigging 
up Termnal No. 2. 

With one well on production for 
70 bbls. per day, Gauthier Oil Co. 
has the foundation in for its No. 2. 

Sunset Oil Co. is cleaning out its 
Lupie No. 1 at 3640 ft. and is drill- 
ing in sand and shale at 2340 ft. in 
its Lupie No. 3. Lupie No. 2 is mak- 
ing 65 bbls. per day from 3559 ft. 

Royalty Service Corp. has spud- 
ded in its Community No. 1 and 
was drilling at about 200 ft. at the 
first of the week. 
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El Segundo Activity Still In Fore 
As New Locations Made, Rigs Erected 


Twin Harbor Oil Co. is cleaning 
out its No. 1 at 1300 ft. 

The Selegna Oil Co. put its No. 1 
on the pump last Friday night, and 
was getting an initial production of 
about 400 bbls. by Saturday after- 
noon. The well had not cleaned up 
sufficiently by Monday for any ac- 
curate estimate of total production 
or gravity to be made, but the com- 
pany said that the well gave indica- 
tions of being good for from 150 to 
225 bbls. per day settled production. 
The well is down 3685 ft., with 8- 
inch casing cemented at 3440 ft. 

A location has been made for Gil- 
more Oil Co.’s Jaite No. 1, rig is 
up for Geo. F. Getty, Inc’s. W1, and 
foundation is in for Petroleum Mar- 
keting Corp’s. No. 1. 


Basin Wildcats 

Honolulu Oil Corp. is rigging up 
its Butler No. 1, on sec. 15, 2-10, in 
the Puente area. The company is 
drilling ahead at about 1000 ft. in its 
core hole test on sec. 14, 2-22, south 
of Montebello. 

Standard Oil is getting slight oil 
showings in its Badger No. 1, Alon- 
dra Park, in gray sand with streaks 
of shale at 7892 ft. 

Universal Oil Co. is drilling in 
shale at 6385 ft. in its Carrell No. 
1, on sec. 36, 3-14, near Gardena. 

Calmont Oil Co. has made a lo- 
cation for its test of the Montana 
Land Co.’s acreage in sec. 14, 4-12. 

In the Newhall area, Barnsdall 
Oil Co. is drilling in sand and shale 
at 6115 ft. in its Rancho San Fran- 
cisco No. 1. Holbrook Petroleum 
Co.’s Broughton No. 1, in the same 
area, is idle at 4020 ft. 

One of the latest tests of the New- 
port area, on the Newport Mesa, 
Commander Oil Co.’s Mesa No. 1 is 
getting some showings of oil at 
3800 ft. This area has had many 
tests at various times in the past, 
with some small production of 
heavy oil at relatively shallow depth. 

Shell Oil Co.’s McKinley No. 1, 
down 4200 ft. is drilling in sand and 
shale. The well is in the Rosecrans 
district, on sec. 20, 3-13. 

Superior Oil Co.’s Inglewood Ex- 
tension No. 1, on sec. 25, 2-5, in the 
Fox Hills, is drilling at 9500 ft. with 
no showings of importance to date. 

G. G. Willis is redrilling at 3000 
ft. in the well on the Flood Control 
lands taken over from the Shell Oil 
Co. Total depth is 4300 ft. 





Republic Petroleum May 
Drill 2nd Ascot Well 


REPUBLIC PETROLEUM has 
abandoned its Jordan No. 1 at As- 
cot Park at 1567 ft., but it is quite 
likely that it will drill another well 
somewhere nearby, but neither the 
location nor the time for starting op- 
erations has yet been determined. 

The location of No. 1 was chosen 
on the basis of the showings in the 
Hammer well, and had that will 
never been drilled another site 
would probably have been selected 
by Republic. Some of the Hammer 
cores were quite favorable. Jordan 
No. 1 found oil sand at about 1200 
ft. Oil bubbled from some of the 
cores but there was not enough to 
produce. Immediately below the 
oil sand, the drill ran. into gray 
sand which continued to the bottom. 
Two formation tests were made, one 
from 1405 to 1440, the second at 
1480, both showing muddy fresh 
water. 

Ascot Park has been considered a 
promising area for a deep test. 
Years ago, Louis Wilde, former 
mayor of San Diego, and associates 
drilled and had some encouraging 
showings of oil but Mr. Wilde’s 
death halted operations. One 
trouble at Ascot Park, as so often 
elsewhere, is that the old wells now 
abandoned and plugged were never 
surveyed because the art of under- 
ground surveying was then  un- 
known or barely in the first stages 
of development, so now nobody 
knows where the drill went and 
there is no way to find out. 


a 88 
Wyoming Well At 1675 Ft. 


Wood-Callahan Oil Co.’s Keye 
No. 1, on Hidden Dome structure, 
Washakie county, Wyoming, is be- 
low 1675 ft. Cable tools are being 
used to carry this project down to a 
depth of approximately 2000 ft., al- 
though the first showings are ex- 
pected to be encountered at about 
1850 ft. Keye No. 1 is the first well 
to be started by the operator outside 


California. 
= 8 8 

Through a regrettable oversight, the 
A.LML.E. credit line was lost from a pa- 
per written by R. L. Huntington entitled, 
“Estimation of Oil and Gas Reserves,” 
which appeared in the issue of Dec. 3. 
This paper was presented by Mr. Hunt- 
ington at the Fort Worth Meeting of the 
Petroleum Division of the American In- 
stitute of Mining and Metallurgical En- 
gineers. 








Well, lads and lassies, the petroleum 
industry has this year again elected to 
celebrate Christmas on Dec. 25. That’s 
tomorrow, so be sure to do your Christ- 
mas shopping early. 

a 8 

Following our usual custom we are 
making a few gift suggestions that 
should add considerably to the general 
confusion. 

= 8 

For the young man who brings 
your daughter home at 2 a.m., loots the 
ice box, and then proceeds to turn on the 
radio, we have no hesitation in suggest- 
ing a one-way ticket to the county jail. 


= 
And for the daughter who is respon- 
sible for the depredations of the afore- 
said young man—surely nothing could 
be more suitable than a pair of woollen 
stockings and a swift kick in the 5 
well, better make it two pairs of woolen 
stockings. 
a 8 
For Junior—a pot of glue, a sack of 
feathers, a meerschaum pipe, a cocktail 
shaker, and Gibbon’s “History of Rome.” 





WHIRLS CEMENT 


B UPWARD AND 

AROUND CASING 
Se ee ee GO 
WAM T1856. 


S 
A 5 A 
KB minimizes BF 
ER DANGER of FE 
RA CHANNELING A 
- 


BAKER CEMEN 
WHIRLER SHOE: 


CALIFORNIA OIL WORLD and Petroleum Industry, December 24, 1936 


For mom—a pair of boxing gloves and 
a saxophone. 
a 8 
For pop—good old pop—a megaphone, 
a chin rest, some adhesive tape, and a 
book of blank checks. 
B sf 
In the meantime, however, we mustn’t 
forget to wish our staunch adherents the 
complaints of the season, and this we do 
warmly and sincerely, despite the incon- 
venience of the thing. 
a 8 
Then there are the relatives, who can 
be sent into spasms of joy with such 
simple yet unusual gifts as sorkscrews, 
paint remover, sleeping socks, ear muffs, 
squirt guns, moustache cups, and a long 
list of equally appropriate and equally 
useless articles. 
a 8 
Merry Christmas and Happy Yuletide 
to everybody! What do we care if the 
expressions both mean the same thing. 
This is the merriest, maddest season of 
the whole year, and for the first time 
since the depression, we are going to 
have a Christmas without a Scanty Claus. 
a 8 
And now having sent you all away 
tingling with the Christmas spirit, the 
trail veers off again into the usual tangle 
of small talk, so we would ask you to 
remain perfectly quiet, while we burn 
the Christmas scandal at both ends. 
a 8 
First of all, we understand that Dave 
Kilgour in a recent golf game, whacked 
out a drive that was so long it couldn’t 
be put on the papers. 


a G8 
Dave, by the way, is of the opinion 
that the popular carol this year will be, 
“Bring forth the royal dividend.” 
a 8 
And at the Petroleum Accountants So- 


ciety annual hi-jinks, somebody stole 
Paul Huggins’ shoes, so you see it isn’t 
only in depression times that the soles of 
men are tried. 
a 8 

Incidentally, at the joint meeting of the 
C.N.G.A. and the Petroleum Account- 
ants’ Society, another clothing scandal 
developed. One of the visitors found at 
the conclusion of the show that his hat 
was gone. Chief Davis of the Los An- 
geles police force was the speaker of the 
evening, and the victim was’ sorely 





tempted to call him later, and ask him 
to work on the case. This procedure 
proved unnecessary, however. The miss- 
ing penny was returned by the chief on 
the day after the meeting, along with an 
apology for having picked it up as his 
own. 
a 8 
We spent a pleasant evening last week 
at the regular monthly meeting of the 
Southern California Meter Association, 
over in Huntington Park. This organiza- 
tion is at present under the direction of 
Guy Corfield, and is a real live wire out- 
fit. The directorate apparently believes 
in the old idea that a Meter Association 
moves on its stomach, for they have con- 
tracted with the Van Matre Inn to keep 
the boys from worrying about their eats. 
a 8 
The meals are so enjoyable that Bob 
Angel tells us they are thinking seriously 
of changing the name of the Association 
to the Southern California Matre Asso- 
ciation. 
a 
And now comes the sad story of L. G. 
Metcalf, who lost a real turkey because 
of a wooden pigeon. Met was shooting 
clay pigeons at the Union Oil Co. annual 
affray Sunday before last and had four 
birds for a perfect score, when the op- 
erator in the pit threw out a wooden one. 
It refused to splinter, and Met was 
charged with a miss, which left him in a 
tie with another four bird man. He lost 
in the shoot-off, but cleaned up all suc- 
ceeding events, so had plenty of revenge 
for the prank. —-R. §. 
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Shell Starts New 10 Sections Well; 
Standard Abandons Test Of District 


N THE 10 SECTIONS area of 

Kern county, Shell, discoverer of 
the field, has one new location, on 
sec. 30, 30-26, and is drilling its KCL 
34 at 7383 ft. in sand and shale. Shell 
is the only company that as yet has 
production in the area, and, as far 
as present indications go, it has a 
very good chance of controlling the 
whole structure, which was the be- 
lief of the company’s geological and 
geophysical staffs when the more 
than 5000 acres were leased. 

Standard is abandoning one of its 
tests in the area, KCL 10-1, at 8900 
ft. with the formation for the last 
few hundred feet having been gray 
sand. The well is on sec. 20, 30-26. 
Its other test of the area, KCL 9-1, 
Standard is drilling at 8590 ft., also 
in gray sand. This well is on sec. 
34, 30-26. 

Superior is in hard gray shale 
with streaks of sand in its KCL 8, 
sec. 11, 30-26, at 8509 ft. 

British American Oil Co., the last 
company to enter the area thus far, 
is idle at 650 ft. in its Smith No. 1A 
on sec. 21, 31-27. 


Tejon Ranch 

The Tejon Ranch area, scene of 
many wildcat tests without, as yet, 
too much success from a commercial 
production standpoint, has six wells 
in various stages of activity. Reserve 
Oil & Gas Co. has its No. 33-3, on 
sec. 33, 11-19 drilling at 1682 ft. in 
hard sand and shale, and its No. 33- 
2, on the same section, is idle at 
4500 ft. Ritchie No. 33-1 has been 
plugged from 5308 to 4990 ft. and is 
idle. It is on the same section as the 
other Reserve wells. 

Hall-Baker’s core hole test, Tejon 
No. 1-10 on sec. 12, 10-19, has been 
drilled to 2639 ft. and is plugged to 
1800. The well will be redrilled and 
tested from 1800 to 1850 or 1900 ft. 

Ohio Oil Co’s. Title Insurance No. 
2, on sec. 21, 11-19 is in sandy shale 
at 5920 ft. 

Buffalo Oil Co’s. Tejon No. 1, on 
sec. 55, 10-19, is drilling in shale at 
700 ft. 

Rio Bravo 

Standard Oil Co’s. KCL 11-1, on 
sec. 19, 29-26, is still standing ce- 
mented with the 9-inch at 7740 ft. 
and the bottom of the hole at 7810. 
The well is the first to get any show- 
ings of importance since Shell dis- 
covered the 10 Sections area. 





Associated’s KCL No. 1, on sec. 
30, 29-25 is also standing with the 
8-inch cemented at 7360 ft., and the 
bottom of the hole at 7683 ft. 


Valley Wildcats 


Continental Oil Co. is redrilling 
its KCL Al at 5486 ft., with the well 
down 6503. The 9-inch casing froze 
in the hole at 4450 ft. in this well, 
and the company is preparing to ce- 
ment it in. The well is on sec. 8, 
27-24, in the Wasco district. 

In the Devil’s Den area, Den Pet- 
roleum Co. is down 2100 ft. in shale 
on sec. 20, 25-19. 

H. C. Long’s well on the same 
section is idle at 810 ft., and Carl A. 
Lundberg has made a location, with 
no further activity as yet. 

Lube Oil Co’s. well on sec. 2, 25- 
18 is in hard shale at 1142 ft. 

Doyle Petroleum’s Quinn No. 1, 
in the Jasmine area on sec. 15, 25- 
27, apparently is not going to be a 
commercial! producer. It went on the 
pump last week and is making five 
barrels per day, from a plugged 
depth of 2882 ft. Even the five bar- 
rels is:practically all water, the cut 
being 90%. 

ze 8 


Vicaroo Well Deepened 


Vicaroo Oil Co’s. S & G No. 1, 
completed Dec. 5 on the ocean front 
at Huntington Beach for 600 bbls. 
per day, has been carried out from 
5171 to 5240, bottoming it well out 
under the tidelands. It replaces the 
Vicaroo’s original discovery tideland 
well, and was being swabbed in 
again over the week end. The orig- 
inal well was found to be obtaining 


“some of its oil from the Standard 


lease, for which it has paid the com- 
pany and asked for an equal refund 
of what it paid to the state under 
the supposition that all the oil came 
from tidelands. 

Orco O1.Co., controlled by John 
H. Marion, is the first of the tide- 
land drillers to decide, under the en- 
couragement given by Vicaroo’s big 
well, to drill again. It has made a 


location for a well. 
a | 


Whittier Takes Over Lease 


The M. H. Whittier Co. has taken 
over the American Exploration Co’s. 
40-acre lease in sec. 16, 28-27, Kern 
Front, and is grading a location for 
Cauley No. 3. 








when a well crew runs 
into a fishing job the 
best tools are none 
too good. 


See that your rig is equipped 
with The Cavins. It will save its 
cost on the first really tough 
fishing or clean-out job - - - in 
time, labor, production. It is 
the fastest, most efficient tool 
you can use for 


BAILING 
; FISHING 
WASHING PERFORATIONS 





Write for illustrated, descrip- 
tive Bulletin No. 36 and judge 
for yourself the value of this 
tool in an emergency. 


THE CAVINS COMPANY 


2853-73 Cherry Avenue, Long Beach, Calif. 
Phone 414-14, 414-60 
Cable Address: ‘‘Cavins, Long Beach” 

Foreign Representative: R. J. Eiche 


Bakersfield, California Kilgore, Texas 
Taft, Californie P, Texas 
Ventura, California Oklahoma City, Oklahoma 
Cdessa, Texas Wichita, Kansas 
Houston, Texas Lyons, Kansas 


Lake Charles, Louisiana 
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RANZ NELSON OIL CO. has 

set pipe at 3160 ft. in the well it 
has just drilled in the southwestern 
extension of the Torrance-Redondo 
Beach field. The bottom is 3350 
and the log shows the well to be 
about 75 ft. higher structurally than 
the B. & R. discovery well of this 
area. The Nelson well should be 
drilled out this week. 

Considering its extremely poor 
mechanical condition the discovery 
well is doing well with a production 
of 75 bbls. per day. It was origin- 
ally drilled to 4700 ft., then plugged 
to 3800. It went through the first 
zones, then failed to go deep enough 
to get what is believed to lie below. 

Geo. C. Atha, who geologized this 
region and assembled the leases. 
thinks chances for the Nelson well 
quite good. Its structural position 
has been found to be in accordance 
with his original report. 

Weston Ranch Prospects 

Mrs. M. M. Humphries and the 
McClaren Bros. have taken over the 
well drilled and abandoned at 3400 
ft. some 20 years ago by Walter 
Wheat and associates on the 
Weston ranch lying between the 
Lomita section of Torrance and the 
base of the Palos Verdes hills. They 
plan to set a whipstock below the 
surface casing at 1000 ft. and core 
for the next 800 ft. The well is be- 
ing bailed now with considerable 
oil coming out of the hole. The first 
sand is expected at 1800 ft., with 
possibilities below. 

During the Torrance boom, sever- 
al wells were drilled on and around 
the edges of the Weston ranch, most 
of them getting gas and heavy oil 
but none reached a commercial bas- 
is, due probably in some cases to 
the then lack of market for the 
heavy oil. 


Treasure Oil to Dril 


Within 30 days the Treasure Oil 
Co., headed by Gustave deBrette- 





Woodcock Heads Company 


Ben Woodcock, oil promoter and 
Earl Wisdom, Los Angeles attor- 
ney, are officials of the Pacific Na- 
tional Oil Co., holding corporation 
and parent company of the Country 
Club Oil Co., the latter preparing to 
drill a test on the 270-acre Fox Hills 
Country Club lease east of Redondo. 
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Nelson Sets Pipe In Torrance Well; 
Weston Ranch Well, Lease Taken Over 


ville, is expected to start drilling 
another test on the edge of the Wes- 
ton ranch near the base of the Palos 
Verdes Hills. The location appears 
to be close to a well drilled by Pe- 
troleum Securities in the early days 
which blew out after work had long 
been suspended, and started a fire. 
Abandonment of this well was un- 
derstood to be due to the lack of a 
market for the heavy crude. Treas- 
ure will install a heavy electric driv- 
en rotary. 


Nine hundred acres comprise the 
Weston ranch. One-half of this 
area has been selected for drilling. 


Third Wildcat At 
Coquile, Ore., Planned 


A THIRD WELL for gas will be 
started at once by the Coast Oil Co. 
at Coquile, Oregon. The derrick is 
now up and heavy rotary equipment 
is being installed with a view to 
going to greater depths than have 
yet been reached in this district. 

The company’s second well has 
been drilled to a total depth of 1195 
ft. and put on production for gas 
which will be used as fuel for drill- 
ing the third well. Gas zones were 
encountered in the second well at 
1105, 1160 and 1195, all three of 
which will be drawn on for a daily 
production declared to be about 1,- 
000,000 c.f. in reports brought to Los 
Angeles recently. Findings in the 
first well indicate the presence of oil 
at 1270 ft. and the third well will 
go to this depth and below for a 
complete test of the lower forma- 
tions. 


The well being drilled by Okla- 
homa capital at Brandon is reported 
as between 500 and 600 ft. deep. It 
is being drilled with heavy equip- 
ment from the start. Two tours to 
operate 24 hours are expected to be 
put to work after Jan. 1. So far 
only one 12-hour tour has been 
working. 

Recent arrivals in Los Angeles 
from Coquile report that a Mr. Bald- 
win, representing the land depart- 
ment of the Continental Oil Co., 
coming from the main office at Den- 
ver, is at Coquile, presumably look- 
ing into the prospects. of the field 
and the chances for leasing. 











Lawndale Revived By 
Success In El Segundo 


R ICHFIELD’S STRIKE in the 
El Segundo-Lawndale area has re- 
vived hope that the old Lawndale 
townsite area may yet come back 
and leasing is reported as being 
quite active. By now a large part of 
the district once leased and drilled 
in the townlot area without success 
is reported as again in the hands of 
oil operators, lease hounds and spec- 
ulators. 

Lawndale was the scene of the 
most heartbreaking drilling boom 
California has yet witnessed. San 
Clemente Oil Co., controlled by the 
Smith Brothers formerly of Santa 
Paula, brought in a good producing 
well at 6212 ft., but only two or 
three other producers were brought 
in and the output of the discovery 
well fell off rapidly. Fortunes were 
wasted drilling other wells. None 
of these wells, however, went to the 
great depths of today, or the depths 
at which Republic and Richfield 
have developed paying production 
immediately to the northwest. From 
these facts it is reasoned that as the 
Lawndale townsite lies due south- 
east there should be a good chance 
to get oil there by going to the same 
depths. 


Baas 
Calumet Starts Well 


Calumet Oil Co. is starting to 
drill the first new well it has put 
down since .1922 on part of the old 
Guiberson ranch, Shiells Canyon, 
Ventura county, south of Fillmore. 
The site is on the west line of sec. 
3, 3-19, and a little northwest of the 
Petroleum Securities No. 4 recently 
completed at 3235 ft. for 240 bbls. 
per day, 28 gravity, and 600,000 c. f. 
of gas, the amount coming through 
a 12/64-inch bean. The Calumet’s 
gas well will offset this producer. 

For 14 years Calumet has done 
nothing but pump its old shallow 
wells and would have sold out had 
anything like a fair price been of- 
fered. The new neighboring well 
has opened a vista of big possibility 
and from now on Calumet will prob- 
ably be more active, provided it ob- 
tains the same sand that Petroleum 


Securities has. 
= = 8 


Alford Erects Derrick 


Alford Oil Co., which has produc- 
tion in the area, has erected a der- 
rick for another well on its lease in 
Midway-Sunset, sec. 25, 12-24. 
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Associated Oil Co. Plans To Deepen 
McGonigle No. 12 Another 500 Ft. 


CGONIGLE NO. 12, already 
the deepest well in Ventura 
Avenue, will be sent down another 
500 ft. according to latest reports 
from the Associated Oil Co. The 
present depth of the well is 10,007 
ft. with 5 in. casing set at that point. 
Cores taken at the 10,000 ft. level 
contain oil, but it is impossible to 
determine how much oil is present 
until the formation is tested. 
In Santa Maria, Union Oil Co., 
which completed Vincent No. 1 on 
Dec. 12 for 4800 bbls. of 15 gravity 
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oil cutting 1.5%, shut it in on Dec. 
14. The well was flowing 579,000 cf 
of gas. The total depth of the well is 
4211 ft. Union’s Adam No. 2 is rig- 
ging. It is located on sec. 24, 10-34. 
Union’s Morreti No. 2, located on 
sec, 24, 10-34, is also rigging up. On 
sec. 24, 10-34, Union’s Mahoney No. 
2 is drilling through sand at 1237 
ft. This well was spudded on Dec. 
13. Foundation is being constructed 
for Squires No. 17, which Union will 
drill on sec. 26, 9-34. 

Apache Oil Co. has made a loca- 
tion for Careaga No. 2, to be drilled 
on sec. 7, 9-33. 

The Echo Oil Co., on sec. 23, 10- 
34, is drilling through oil sand at 
3015 ft. Ten inch casing was set at 
1635 ft. 

A. N. Macrate’s Fernandez No. 1 
is drilling through sand and shale 
at 650 ft. This well is located on 
sec. 26, 10-34. 

The Hancock - Bush - California 
Lands No. 1, owned by R. R. Bush 
Oil Co., and located on sec. 30, 10- 
33, has plugged to 4700 ft. and is 
now reaming the hole. The well’s 
total depth is 5429 ft. and the 8-inch 
casing was set at 2865 ft. 

The O. C. Field Gasoline Corp’s. 
White No. 1 is idle at 5456 ft. Ten- 
inch casing was set at 2800 ft. 

On sec. 25, 10-35 E. H. Moore 
Inc.’s Union Sugar Al is fishing for 
lost drill pipe. The hole is bottomed 
at 8020 ft. 


Oxnard 


Near Oxnard, California Lands 
No. 1 on sec. 6, 1-21, owned by Vaca 
Oil Exploration, Inc., is at 2822 ft., 


-with 8-inch casing cemented at 1865 


ft. Progress is halted as fishing for 
a lost swab continues. 

Continental’s wildcat in Red 
Mountain, Casitas No. 1, located on 
sec. 7, 3-23, is drilling at 3651 ft. in 
sand and shale. The 13-inch casing 
is cemented at 335 ft. 

Near Carpinteria, Julius Dietz- 
man’s No. 1, located on sec. 8, 4-25 
is down 1025 ft. 


ses8 
Torrance Well Planned 


A. D. Nims and associates plan to 
drill a new well at Torrance about 
1200 ft. west of the Dearborn Oil 
Co. well, but operations will prob- 
ably not start until the Hunt well 
in the same area has had a chance 
to get some results. 





Western Gulf Stakes Site 

Western Gulf has staked a loca- 
tion for its Galtes No. 1 on the sw 
sec. 14, 29-27, Fruitvale, an outpost 
weli one quarter mile north of H. L. 
Whiston’s Turner No. 1, now the 
outpost producer and good for 500 
bbls. per day. 

s = @ 


Country Club Cellar Dug 


Country Club Oil Co.’s new well 
on the Fox Hills Country Club 
grounds, has dug cellar and _ the 
foundation is going in for the der- 
rick. Frank Borges is superinten- 
dent. The 280-acre lease was ac- 
quired from Geo. C. Atha, the orig- 
inal lessee. 
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Drilling Report 


NEW WELLS 
Huntington Beach 
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DEEPEN OR REDRILL 
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Terry Subleases Old 
Kern River Property 


GEO. TERRY and Associates 
have subleased from R. T. Colter 
the Revenue and Amazon leases and 
the Bakersfield-Fresno fee land com- 
prising the e4ne\4 sec. 4, 29-28, old 
Kern River, with 52 producing 
wells, drilled 30 to 40 years ago 
with cable tools to depths of less 
than 1000 ft. Their production may 
run close to 4000 bbls. per month, 
the new operators think. They plan 
to clean out and redrill the old 
wells, and to start a deeper test 
within the next week or so. Hold- 
ings of Stnadard, Associated and C. 
C. M. O. surround the properties. 

Further prospects for revival of 
the old Kern River field may be 
found in the recompletion by the E. 
K. Allison Syndicate of the first of 
75 ancient shallow  cable-drilled 
wells under a drilling contract with 
the American Naphtha Oil Co., lo- 
cated on the sw sec. 31, 28-28, 
originally the Peerless Oil Co. 
property. Initial production upon 
recompletion has been reported as 
120 bbls. per day. If this be at all 
correct and the well maintains ev- 
en a fraction of this amount it 
should make the prospect of the old 
area quite bright. 

Old Kern River oil tests 14 grav- 
ity, an excellent fuel oil and lubri- 
cating stock, although non-gasoline 
bearing. Back in 1903 and 1904 the 
production of the field ran close to 


17,000,000 bbls. 





Belridge 
Union Oil Co. 
neh teeth ae caba kote 20 36 27S DWE 


ES 525 dpa thane<dcmvecs 1% DS BE 
Coalinga 
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Beach 
General Petroleum Corp. 


Boyle-Perry ........-+.00-0 4S 12W 
O’Donnell Producing and De- 
velopment Co. 
NEE ook Soepanesbeewse 12 4S 13W 
ES 2s cove 6455 64:s-h00.s 10 29 48 RW 
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DA ee 2and3 32 WS WE 
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Calon SLaGhhabea be hbase oueGenel 119 0S 30E 
Associated Oil Co. ........... 2D 18 20S 15E 
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Paster. O11 Go, ..<.......5.. 23 32 19S 15E 
Coun’ 
Standard Oil Co. 
McDonald Island Farms.... 2 19 2N 5E 
‘orrance 
Oliver B. McDowell 
ae wg ES Se 135 3S 14-W 
J. I. Listle 
Shell-McKenna ............. 1:33.38: wa 
ty 
Republic Petroleum Co. 
EE, CS Ee er Bate 4 13 W 
Republic Petroleum Co. 
Republic Fee ..............++ 4.28 aw. 
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San Joaquin Valley 











Solano Wildcat Starts 


Belridge—North........ 11,125 14,611 
Belridge—South........ 1,975 1,939 
Buena Vista........... 16 ,835 16 ,012 
Coalinga—East. 11,740 9,679 
Coalinga—West........ 5,370 5 ,693 
Coffee Canyon......... 4,825 4,897 
ROE RR 5,290 5,291 
IIE 6 oo eeeea Se 8,160 8 634 
Fruitvale: 2. 0c. 7,930 8 ,867 
Kern Front............ 10 ,090 10,396 
eee 3,380 2,240 
Kettleman Middle Dome 275 233 
Kettleman North Dome. 77,150 78 ,581 
Se ee 3,170 12 ,484 
Say PAU, ok 5 S553 as 4,305 3,738 
MoKittrick............ 3,680 1,678 
Midway-Maricopa...... 35 ,000 39 ,586 
Mowat Fe00..55..5.... 15,720 18 ,386 
Mountain View......... 21,305 21,642 
oe ae 1,910 2,170 
Round Mountain....... 7,020 6 ,002 
Tee Beetion. ... 6 oi. 5 695 996 
Wheeler Ridge......... 340 325 
UN 5 iS diy oi oo dig og, Ie eae RES. ee boty 
TOTAL... «24. 257 ,290 274,080 
Coastal District 
RUNING os So x cca a viet 1,855 2,299 
OT Eee 10 ,940 10 ,412 
Padre Canyon.......... 440 714 
TIRE 6 hai wie Nyc was 1,940 2,174 
San Miguelito.......... 1,155 1,692 
Santa Barbara......... 1,030 923 
Santa Maria........... - 4,955 5,792 
Santa Paula-Newhall.... 4,255 4,886 
Ventura Avenue........ 29 ,980 34 ,307 
SPUN is eS eas cies 360 ~ 195 
US he 56 ,910 63 ,394 
Los Angeles Basin 
Alamitos Heights....... 1,495 1,624 
Brea-Olinda............ 7,975 8,118 
Coyote—East.......... 2,275 2,567 
Coyote—West.......... 7,870 7,927 
Dominguez............ 23 ,055 23 ,867 
El Segundo............ 310 2,626 
Huntington Beach—New 18,395 21,020 
Huntington Beach—Old. 13,515 16 ,837 
SMBWOOE . Fo. 5 os cee 13 ,020 13 ,550 
Lawndale.............. 80 81 
Long Beach............ 59 ,805 65 ,267 
Los Angeles............ 645 710 
Montebello............ 6 ,325 6 ,503 
Montebello Extension 2,095 2,476 
Playa Del Rey:........ 11,050 10 ,466 
Pes ee rE 290 274 
MEM sso isnc So ete ss 6,910 6,992 
Rosecrans-Athens....... 1,990 2,294 
Santa Fe Springs....... 41,300 44,868 
ADS eee 7,390 6,974 
Torrance-Hermosa..... . 5,600 6 ,404 
Torrance Extension. .... 1,825 1,939 
WHE. 6S. 5e seis ks 995 990 
Ol SS ht SS 630 1,696 
TOTAW. 5 551: 234 ,840 256 ,070 
STATE TOTAL...... 551,000 593 ,544 


Amerada Petroleum has staked lo- 


cation for its Serpa No. 1, Solano 
county. The well-is on sec. 23, 4-12, 
in the Rio Vista area. 
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Shell Charged With Labor Violations 


(Continued from Page 6) 


only four out of 11 units voted for 
the unions, seven voting for the 
Shell Delegates Conference Plan. 
Delegates Protest 

The delegates from those units 
voting against union representation 
immediately protested to the Labor 
Policy Board, claiming that the 
units voting for the Conference Plan 
should be permitted to send their 
own delegates to represent them at 
any labor meeting. 

A hearing was held in February, 
1935, hefore the Petroleum Labor 
Policy Board to which the Shell Co. 
did not send a representative, on the 
grounds that the dispute concerned 
only the employees and that it 
should be settled by the employees 
without any interference from Shell. 
The Petroleum Labor Policy Board 
decided that the unions should be 
considered the official bargaining 
agency for all the employees in the 
state. Shell complied with this deci- 
sion, bargained with the unions, and 
a memorandum of terms was drawn 
up. In the middle of this conference, 
however, the NRA was itself de- 
clared unconstitutional and _ the 
binding effect of the agreement was 
lost. 


In June of 1936, the seven units 
who had voted against union repre- 
sentation in 1935 sent petitions to 
Shell asking for a meeting in which 
they could represent the men in 
those seven units. When the dele- 
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.sion of Production. 


gates were properly certified, Shell 
met with them and a memorandum 
of terms was drawn up between 
Shell Oil Co. and these seven units. 
The response to this action is the 
unions’ present charge against Shell. 
The unions claim that since June, 
Shell has bargained with represen- 
tatives of the seven units who had 
voted against the union plan; that 
Shell has attempted to stimulate the 
Shell Delegates Conference Plan 
contrary to sec. 8-2 of the National 
Labor Relations Act, and has acted 
in conflict with sec. 8-5 of the act, 
both of which are quoted above. 


The trial examiner, at the hearing 
being held before the National La- 
bor Relations Board in Los Angeles, 
will hear the evidence pro and con, 
and will make a report to the board 
and a recommendation to the parties 
involved. If both sides comply, the 
matter will end there. If one side, 
or both sides, should refuse to com- 
ply with the trial examiner’s recom- 
mendation, the National Labor 
Board in Washington will go over 
the record, find the facts and issue 
an order to cease and desist. If the 
party or parties still refuse to com- 
ply, the case will then be carried to 
the Circuit Court of Appeals. If the 
order is still not acted upon, the of- 
fending party will become liable to 
arrest on a charge of contempt of 
court. 
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New Specifications Issued 


A revised fifth edition of “A.P.I. 
Standards No. 11-A, Specifications 
for Oil Well Pumps; Tubing Type, 
Sectional-Liner, and Cold-Drawn,” 
has been published by A.P.I. Divi- 
All revisions 
adopted to date by the Institute’s 
Committee on Pumping Equipment 
have been incorporated in the new 
edition, including those published in 
the fifth supplement to the fourth 
edition and others subsequently act- 
ed upon at Institute meeting in Los 
Angeles and Tulsa. Copies are 
available for 75 cents each, with dis- 
count for quantity, at the Divison 
of Production headquarters, 1508 
Gulf States Bldg., Dallas, Texas. A 
revised printed roster of the Com- 
mittee on the Standardization of 
Rotary Drilling Equipment has 
been published under date of Aug- 
ust, 1936, to replace the printed ros- 
pe — under date of October, 

935. 


Rig Builders On 
Unauthorized Strike 


T HE RIG BUILDERS of the en- 
tire state of California are out on 
strike, but nobody seems to know 
why or what they expect to gain by 
the move. The Oil Workers’ Asso- 
ciation, which has headquarters in 
Long Beach, and of which James A. 
Colter is secretary, has no knowl- 
edge of the matter, except that the 
strike was called by a sort of rump 
meeting in Ventura last Saturday, 
and all rig builders walked out ex- 
cept those at Avenal. 

Mr. Colter says that the strike is 
entirely without authorization by 
h:s organization, and that those who 
called it have no authority to make 
such a move. 

As nearly as can be determined, 
the strike was called by the Rig 
Builders’ Local in an effort to en- 
force the rehiring of certain men 
who had been laid off for incompe- 
tence. The move is further designed, 
according to available information, 
to make the Local supreme in the 
determination of who should work 
and when. 

The Oil Workers’ Association has 
included all rig builders, but the rig 
builders themselves got a charter 
about a year and a half ago. The 
Local has been made up principally 
of builders of wooden derricks, but 
recently has. been including in its 
membership some of the men who 
work on steel derricks. There has 
been a differential in pay in favor 
of the men who erect wooden der- 
ricks, and it has been thought that 
the local would in time endeavor 
to bring up the steel derrick work- 
ers’ pay to the level of that enjoyed 
by the wooden derrick builders. 
However, this does not seem to be 
the aim of the present strike. 

One of the fields most affected by 
the strike is El Segundo, where a © 
number of operators were just get- 
ting started following Richfield’s 
completion of a couple of weeks ago. 
Among the operators affected was 
Republic Petroleum, which had one 
rig nearly completed when the walk- 
out was called, and one other rig 
which was ready to start. 


se 8 
Union Beil 100 Drilling 

Union Oil Co.’s Bell No. 100 the 
deepest test at Santa Fe Springs, is 
drilling at 7437 ft., having received 


an O. K. on the water shut off at 
7427 ft. 
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ATURAL GAS, the sale of 

which constitutes a public util- 
ity in all states where it is market- 
ed, may be expected to become an 
issue before Congress when it meets 
next month. There will almost cer- 
tainly be a drive to bring its trans- 
portation, distribution and even pro- 
duction under federal control 
through the interstate commerce 
power of Congress. 

Speaking before the recent World 
Power Conference in Washington, 
President Roosevelt forecast such 
action when he declared that an 
enormous waste of gas is permitted 
by the oil industry. The President 
suggested a form of accounting in 
considering conservation whereby 
each resource industry should be 
charged with any waste or lack of 
utilization permitted, and then “per- 
haps all citizens would perceive that 
public policy and private conduct in 
respect of natural resources should 
be quite different from what they are 
now.” He also spoke of the possible 
necessity of appointing natural re- 
sources for specific purposes in the 
future, a topic that was mentioned 
also in other addresses at the Con- 
ference. 

Indications are that an effort will 
be made to put the entire gas indus- 
try under control of the Interstate 
Commerce Commission. So far as 
transportation and distribution are 
concerned, the proposal seems fairly 
logical if any such authority as pro- 
posed is to be exerciesd by federal 
authority. However, when talk 
starts of federal control of produc- 
tion, the logic of I. C. C. jurisdiction 
seems decidedly far-fetched. 

During the last 12 years, the nat- 
ural gas industry has been under- 
going a tremendous’ expansion. 
From 1923 to 1933 the number of 
customers grew from 3,500,000 to 
7,000,000, and consumption from 1,- 
190,000 mcf to 1,550,000 mcf during 
the same period. 

A recent survey by Business 
Week shows that total sales of the 
natural gas industry increased from 
650 billion c.f. in 1921 to a peak of 
1950 billions in 1930 and fell off to 
about 1550 billions in 1932 and by 
1935 had recovered nearly to the 
1930 peak. Last year domestic con- 
sumption totaled more than 306 bil- 
lion c.f., which was about 2% under 
1929, but industrial and commercial 
consumption combined was over 749 
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Regulation Of Natural Gas Industry To 
Be Sought At Next Session Of Congress 


billion c.f. last year, a gain of about 
18% over 1929. 

Revenue from domestic sales, 
however, has gone forward despite 
the depression—from $202,232,000 
in 1929 to $210,842,000 last year, a 
gain of 4%. The combined industrial 
and commercial revenue in 1935 was 
$145,191,000 which was 1% over 
1929. The domestic sales in 1935 
constituted 27.7% of the total con- 
sumption and produced 58.8% of the 
industry’s revenue. The commercial 
and industrial market absorbed 70% 
of the output and returned 40.2% of 
the income. 

Natural gas pipelines have a com- 
bined mileage of about 55,000. This 
includes all trunk lines, but not 
gathering and distribution systems, 
which would bring the total to about 
150,000 miles. The accompanying 
map shows, however, that there is 
still much room for expansion, for 
New York City and environs, all 
eastern New York state up to the 
Canadian line, all of New England, 
the city of Philadelphia and most of 
eastern Pennsylvania, the two Caro- 
linas, and Florida, on the Atlantic 
Coast are still dependent upon arti- 
ficial gas. On the Pacific Coast, 
northern California, all Oregon ex- 
cept the city of Pendleton in the 
northeast corner of the state, and all 
of Washington except a few small 
towns in the southeast of the state 
still depend upon manufactured gas. 
California Lines Not Interstate 

Study of the map indicates that 
California pipe lines are the only 
transporters of gas not to cross a 
state line. Even the small local sys- 
tem in Southeast Washington 
crosses a few miles into Oregon, 
thus coming under the interstate 
commerce power of Congress. 

Will the strictly intrastate charac- 
ter of all California pipe lines pro- 
tect them from federalization? It 
will, unless an interpretation never 
before heard of be placed upon the 
Constitution. Unlike oil, gas moves 
only to the end of the pipe line, and 
is not loaded into tank cars for fur- 
ther transportation, so no California 
natural gas is used outside of the 
state. 


Coal Men Worried 


Competition of natural gas from 
Texas has evidently alarmed the II- 
linois coal producers. They have 
formed an organization known as 







the “Illinois Reciprocal Trade Asso- 
ciation,” and during the late political 
campaign sent out candidates say- 
ing: 

“Will you favor a constitutional 
tax to be placed on natural gas orig- 
inating in other states and sold in 
Illinois in competition with fuel pro- 
duced within Illinois? 

“Natural gas has replaced 5,000,- 
000 tons of coal in Illinois coal mar- 
ket territory and threatens 5,000,000 
tons more. One ton of coal repre- 
sents one man day of labor. Natural 
gas has, therefore, already destroyed 
5,000,000 man days of labor in Illin- 
ois and its coal trade territory.” 

The authors of this letter do not 
appear to have read the ‘United 
States Constitution carefully, for it 
clearly forbids what they ask. 
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Bishop Pays Dividend 


At a meeting of the Board of Di- 
rectors of the Bishop Oil Corp., held 
in San Francisco on Dec. 14, an ex- 
tra dividend of 10 cents per share 
was declared payable on Dec. 19, 
1936 to stockholders of record Dec. 
17, 1936. 

Bishop Oil Corp. operates through 
its subsidiary, Bishop Oil Co., in 
California, Texas, Oklahoma and 


Kansas. 
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Monterey Well Rigging 


In Monterey county, A. A. Ander- 
son is rigging Hillman No. 1 on sec. 
15, 24-14. 

Shell Oil Co’s. Branch No. 2 is 
fishing for lost drill pipe. The well 
is bottomed at 5125 ft. Branch No. 
2 is located on sec. 34, 24-10. 
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THREE WAY 
A DISC BIT 









a 
The bit disc engages the for- 
mation so as to shear instead 
of scrape - requiring less 
weight and diminishing the 
twist-off hazard. Positive roll- 
ing action makes it an un- 


or crooked holes when using 
whip stock or cement plug. * 
a 
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The “lowa’ Plan 


(Continued from Page 10) 


The integrated or non-integra.ed 
refiner would then merely supply 
the gasoline to his jobber at the spot 
tank-car market price, and the job- 
ber would in turn supply dealers at 
his posted dealer price. 

This would put the responsibility 
of market-structure making on the 
jobber and dealer and permit them 
to meet the competition offered in 
their respective operating areas 
without the limitations now imposed 
on large integrated marketers by 
state anti-discrimination statutes. 

Selling the jobber on an open spot 
tank-car market basis—if practiced 
by all refiners—would, through this 
element of day-to-day competitive 
buying, create a tank-car price me- 
chanism that would withstand all 
criticism. 

In my opinion, an “Iowa bulk 
plan” is worthy of serious consid- 
eration. It would certainly stop 
complaints for investigations and 
agitation for “controlling or disin- 
tegrating” legislation. 

The “Iowa” plan, as we now prac- 
tice it, primarily leaves the retail 
situation in the dealer’s hands: how- 
ever, both the jobber and bulk dis- 
tributor are vitally affected. 

The refiner’s responsibility goes 
far beyond the usual sales propa- 
ganda—involving advertising pro- 
grams, furnishing of merchandising 
experts to train personnel, lubrica- 
tion experts, etc. The refiner-sup- 
plier should assume the responsi- 
bility of cooperating with his dealer 
or his jobber in all matters, just as 
if there had been no change in mo- 
dus operandi—the only restrictions 
being the limitation of chain-store 
legislation on the subject of control, 
and that contained in social-security 
laws defining control and what con- 


stitutes an employee. 
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Humboldt Well in Shale 


Eureka No. 2, The Texas Co.’s 
wildcat in Humboldt county, locat- 
ed on sec. 22, 3n-lw, was reported 
rma as coring in shale at 7100 
t. 

This well is testing the Tomkins 
Hills structure and encountered 
some gas between 4000 and 50000 ft. 


ses 
Miol Plans Kern County Well 
Miol, Inc., is planning to drill in 
Kern county, location unknown as 
yet. The company is also planning 
to take over the Richard and Rowan 
well in Huntington Beach. 
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Business and Professional Directory 





CAMINOL ETHYL 
BEACON SECURITY 
and 
BEACON GASOLINES 
CAMINOL DIESEL FUEL 
Kerosene - Distillate - Fuel Oil 
THE CAMINOL CoO., LTD. 


900 Rives Strong Bldg., Los Angeles 
Refineries — Santa Fe Springs and Hanford 


HONOLULU OIL CORP., Ltd. 
Matson Bldg. - 215 Market St. 


San Francisco, Calif. 








THE 
HANCOCK OIL COMPANY 
of 
CALIFORNIA 


PRODUCERS - REFINERS 
MARKETERS 


J. R. PEMBERTON 
Oil Umpire 


1110 Security Title Insurance Bldg. 
Los Angeles, Calif. 
TRinity 9705 








THE PETROL 
CORPORATION 


Producers and Refiners 


Petrol Gasoline - Super Petrol Gasoline 
Kerosene - Fuel Oils - Diesel Oil - Asphalts 
Road Oils - Lubricating Oils 
Distillates 


4020 Bandini Blvd. - Los Angeles, Cal. 








* _NOTARY PUBLIC 


SEE ME to have your leases and other 
papers validated or copied. Informa. 
tion on Oil Leases. Prices Reasonable. 


R. C. KIMBROUGH 
729 San Fernando Bldg. 
* 406 S. Main St. - Los Angeles, Calif. 





Classified Advertisements 


CLASSIFIED ADVERTISING RATES 
Small type: 25c per line (six words to line). 
Minimum charge for any ad $1.00. Four consecu- 
tive insertions at price of three if copy does not 
change. 
PIE A, sss shnbcdudeaees cocseae oneal $3.00 per inch 
ND 5c Seebeck tc abickes sb cabenicte ste 3.25 per inch 
£0 Ree py a eee 3.50 per inch 
MND > nx'cc'ebnck} <b sidua Gay echauancaas 3.75 per inch 
DN: haces bus kod dens annasamunastars 4.00 per inch 


Not responsible for more than one incorrect 
insertion. . 





WANTED 


Man with sales ability and oil field experience. 
Interested in earning partnership in old established 
firm manufacturing own patents and others for 
—— oil field work, Will you gamble few months 
ard work on chance to cash in on up grade of 
business? If after soft snap do not answer. Write 
Box 32-B, c/o California Oil World 1/5B 


FOR LEASE OR SALE 











Another likely new oil field in Calif. Can lease 
whole Dome structure. Fully geologized. Gushers 
indicated. Favorable lease terms. Address Tay- 
lor, 6618 Seville Ave., Huntington Park, Calif. 

1 /5d 





SCOUT REPORTS 


NEW MEXICO LEASEHOLDERS: For reliable 
information on New Mexico developments take my 
wolly a scout report. W. S. Patterson, Santa Fe, 








COMPANY WANTED 


Want company to develop potential oil land. 
76 acres and 160 acres, Fillmore district, Ven- 
tura county. W. J. Maguire, 617 N.E. Laurelhurst 
PL, Portland, Ore. 12-24 








REFINERIES AND GASOLINE PLANTS 


Reconditioned or new heat exch 
fractionators, a . con ‘ 
Plants designed any size for any use. W. F. 
909 S. Ardmore Ave., Los Angeles. DRexel 1412. tf 
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Oil Land and Production 
K. C. WALLACE 
Specialist 
Kern County Petroleum 
Development 


430 South Broadway 
TUcker 3617 











The Chase Company 
Undersea 
Geologic 
Investigations 
Phone 
Newport 498 
P.O. Box 413 
Costa Mesa, 
Calif. 





e 





MARTIN VAN COUVERING 
PETROLEUM ENGINEER 


405 South Hill Street 
LOS ANGELES 
CALIF. 


Michigan 8781 
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